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~German steel outputb ~A chan~e in tho IFrench
nrotoctorate over Horocco
~The new Polish Zloty ~iiogt of the 46 CGoermen astudonts

~The international orpanization ~13 German whalin:g orews
of wihite ceollar workers

~The Tood and Asriculiure ~The Georuan voter':s ooinilon on
Orgenization re-armanoent

¢ et B

ubscribing editors ere reminded that ufun.J*W Tged must be crodited to
Macnens (if written by Whitcomb 1t may he by-lined 'by Philin ., Whitcon
our snecial Huropean Cowvesvhondent!, if mrelferred) Qnd wnywont nade
usual rates, ab the begimninges of the month followinsg nublication, to aﬂv
Anorican wxuress Co offlce ‘for credit of Account V11, American 3Exoross
Co I'rankfurt UD Zone, ™ Snecials must bo ordered from 'Macnons'! Paris or
Frankfurt office, and lonath and Gransuigsion indicated.
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What Do They Mean by ‘Buroncan Army'?

bv
Philin V “hitcomb
(Macnoms)

It is casier to sec what the
talkers and planners of Rurone amd the United States do not mcan by
the expression “iurooean Aray” than to be sure of what they do mean,
They do not woan a renctition of antl—Napo1eonlc combination oy even
of SHARY,

Nearly all of the multinle
ml]it"ry *1llances of the last two centuries have produced conflicts
and bitterness alwost os serious in thelr effucts as the evila amainst
which the allionce was or¢W1nm L1y dirccted,

Iven durins the SHAEF neriod
there were unhanny teiaions and outrisght disobedience. Dotalls of
gome of the incidents which involved Harshal lontgomery have been
nublished; of otheor incidents the Tull facts have never boen made
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lmown,  The bon drpobedicnee of Gomoral Do Gaul o
corders. of Tenernl Misasnbower wog Pagorted in tho Paris
ewgoener Lo Londe, o cowrleo of yoars alftor tie end of the Iichtine,

X ‘ Host MWuvoncona ond gome Amcricing Hove
lved in thouse tonations ko such an oitont that feu 1T thewn,

the buﬁw Aurcnean Ay, meon one of these eoubivnitions 30
wiBowy in wolch each countery wvovauas its tnhdenondence

L 80, resorves in its own thon~hts the i 1t to
nont.

i Ol
and, ”‘L’OUb 3
digobey at cnv we

Tha recent deiond b? the TFrenech
Prjme MIHLPEOT Tor theo incornoration of Gorwman units, not too larre

dn i a LM“OﬁGan Army, vas evidently ﬁolob¢c“l in its Hurnose
awm ered on the recomaendationn of H“encn Jdar Minsstry, No

rore given od bo o the "v“opoan Army as o whole wan to be

Fformid.

A ‘ Ay the Fwﬂncb Prime ilintgter's st otoe
ment were intorniroted literally it would mcan that ~new kind of ars
nev at leost from the voltulcﬂJ npoint of view - would be formed,
in which the citizons ol differont ¢ountries would bo in mmiech the
savie relation to onch otne” as are the citizena of the different
states of the United Btotes in the Amorican Arwmy, It is imrobaile
that such wasg Mr Ploven's o:iminal intention; otner indicetions ave
L% he moont at first that Wwoth, Italien, qu”“sn, Lollondish, and
perhaps urlblda divisions undor The cilmmond o” Divigiecnal Companderys
of Zhe seme nobiona Wity should epch include onc or moro smell Cerman
uni Se

I e

. Bk fhe Tact that the Zerman Priue
Minister, Dr, Adcnaunr, hag renlied with a cloar statomeont on the some
subject sugresta thot the first, and mrso lonicel, intervretetion of
the Fr@nca proposnl nay edun]Jv beecome adanted,

Adennuer!s svatoument wes tynical of
the Lwadlulonal German attitude as much as it ves of his own norm ni
character, veflecting as it did en emnhws"s on dirnity and nroatigo
before all other onnSLdorﬁblons.

. "If tho Foderal depublic is to »lace
troops at tho disposal of an Amorico n-Broncon Army," Dr., Adenaver
said, 'thcre must be a baagis or comlete eaquality botween the Gormon
troows and all other troons, e Will under no conditions sharec in
such an army e"ﬂent on that basis of equality,® »

In suprort of the idea that nothing
regembling o sevarate amr will be acconted as the Gormon conbribu~
tion, two facts hrve beon cited roneatedly in rocont dis cussions,

The [iwst is that aftor each of peveral wars tho German governments
of the dav hove oTﬁmnly agsured the world that they - onTﬂ nsvor
again boceoaue !aVanod in what could be regarded ag aporesion oy acts
of military conguest: yot acts wawech obher countries hnve resarded
as gﬁ:o$9L\o¢;alLOIOG in each cosoe,

. . 1]
The cccond faet cited is that in
wa?q the German rmoneral coelf, and German genorals
hovsh anparently holding victory in their hands on
cnood 1o surreander op cq)LLuT ation, It seoms
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_ 3‘t furonaan counh o8 28 e 'Hole wou]d care bo envp“

QJGLOItO ofilicory ith Bel & rocor 4, houvever dbrilliant may be
slanations offerod for ©hoce Lro collospal dofonts., On & the other

hond no Buronean will quostion the bravory and the eff101oncw ol the

Gcrman arivate goldier, non-corrnissioned officon, orvo:f¢00“, up to
so cthing 1¢‘o d‘VL ion lovel,

¢ v ' Yho succoss of the combined oweration

in Korea, oven though the combination was not o vory wide one in the

flruu_fow tontihg of that actron, ia angouraginﬂ dmroneans to -hope that
waon army c¢on in foct beecome a meality, nould tho countov

iony of Prime Minwiator Pleven and Pr me liiniztor Adenauver bring

> 14 irﬂ to a dead 3;, the sclution may bo an army as truly

g onedn 5o Ghe Tnitec e3 axmy 1l Ao rican,

L R AR R R R SRR )
~ o . “ e Y i
Gormeny 1950 losembles
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’ ‘ Kondell Poss
' {Macnons)

' Munich, Nevember,- Two onOOﬁing
~thoushtsa dominate the no1utwcal thinlking of the man in tho German
atroot today Tho contvadw ctions in those two 11nos of thought
malko ooWitlcﬂl talL even looa then us Uoll cJePr.

t,)

The Pirst thouﬁht - oerhapa botier

describod as a mass of feeline - 13 thet tho ordinary men does not

vent to pet back into uniforii in any kind of a rovived German army.
T DOPTOT o aravhls strect cx>ression, "his nose is full® of milita-
rign; he doosn!t wanb eny woro. There 18 a strange kind of irony in
the fact that the Sccori‘ﬁoJWd ox cnd the offorts of the Allles sincse
the wor have so oficctively Zestroyed tho love of military pomp that now,
when many Fould, 1ilie to soo a deorvan aray as nort of Hurono!s defenso
h@*@ Le this streng reimetanco on the part of tnoso who musat

¢

Theo socond moss of tengled feelinnq
revolves around the 1(ralvy1n~ foar that the ¥West may have awekenod
to the Soviei donmer too leto, ‘ho remorts from Korea of feoblec Ameris
cen and Trited Hatiorn regiutas asainst the North Korean Commnists
hag convinced mens that o & etback from ecactern Germeny would be
ecually succeusiul in overru ng .l or most of western Gormany. And
the ordiners =un kacws of ne ronl rearon why the eastern mart should

not btew S35 “ucw pone soon day.,
| : -
, ‘ Thoe commlica ued °nalyso of Soviet
Ruesia’s inner difficultiesr and ﬂll the leorned wr"tsna about how

Qmesia L8 not wet ready and cannc® be roady for about {wo voars to
> _leave the ordinawmy roader vnfap?uﬂuod e only seeg that there is
o uineb and Liweie bouar done to correct tiis wealmess
el \

'3



o @ C s, tha ordin fy QLLL zon of Ubﬁtern
ﬁcwwamv flnés 3.msol“ demandxnﬁ ‘That somebody do sonothing to mend tho
dcionocq ond in the some bxunﬂndﬁclarinw that ho, nnraonallv doos

o0t w:nt to don a unxform.

‘

B  Bone obscrvoers attribube thias con-
';traGLGbion bo tho Iact that Geypany is not a sov. eion nation, Ior
Cmore then five yoa s now there havo boen ro satrictions imposcd by the
Allien on »orm?n poit cical docisions, And vhilo no onc sowrions Jy
quostions the necessity of Allied controls on tho remaing of ditler's
Third leich, it is novertheless true that a sense of democratic
Sreay ow“<011L¢v doou noc arow while someonoc olse im mds ing uhe docie-
gions,

'

‘ Germany 1s like a boy of 1J or 156 -
eﬂﬂo: LO win 001Fudetowa¢natlon and at the samc time hopny to shove
all ¢ifficult and oxnonsive decisions off on to father. And like Dboys
et Lhis 8z, wanting to bo suphorted and nrotected but not wanting to
Yo limited in his choices by the idea thal "fothor kmows best.' Bapow
cially when he sccg 1ctwer zetbing )uﬂHcd ground in a wminor bravl
‘because father ﬁorgot to Leep his knuckle dugtoss_qgndy.

R e R R Rl ]
'3Mako Your Own_ Commont,

Tour owenings for d over quins stors
offerod by John MocNair

In twclvo of tho 20 countr&es reﬁorted on in uao ”eokly Dulletin
-of the International Confoderation of froo trade unions for 22 sev 50
" there wore 1P1c1~1 et m.nds for waro incroases,
o - _ ©c00o0
Toir dear oomrado Heurice Thorez, sufforing, has had to interrupt
his ectivitiog for scvoral days' = (Hnmanlto, Fronch Communist
offucinl da¢3y, 220 »000, » 1 11 oct JO)

©o0co

MTHe 1e@d1n" "rtlclo on p ] 1 of ﬁumnnlte, ronch Communxat daily,

TT o6t 50, vad headed “dovm with the dirty war." This page carried
the nowg that out of 3,000 soldiors and 600 ecivilians who & ould have
errivod after tho rotroré from the Indochincse frontior attacked by
;Commvnlst only 100 ﬂurv1vors anno“red.

P

o000 )

A rotvrn to tao 1913 Turonean stoo nrouning, with Lorraina, Saar.
sLuXﬁ“wouvr, and Wuhr stoel undor a Unitod Control, ogethor with
- *ppl as provided by tho Schuman-Monnet plan, is a pro-

Lo to th organization of 10 Gorman infantry divisions, accorde
a Tronch Covernmont official view., A socond areroquisite, in
‘:won cf the same duthorities is that Irench military strength,
cuw»omoxt and in numbors of mon must be topt well ahoad of
ed ubrmﬂn n&11u1r stvonwth. '

0 O O 0 ustmum
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Quobetions Thich throw lisht on what Hurown. i are thinking

"Me real tra .sedy of modern marpiags is that tho momont the man
allows hig wifo to fileh his sunorierity from him hio loses his scll=~
resnoct; and from that moment the warriage con be sald to be at an

ondt - J.8, Chamonix, france, in a lotter to the Paris Daily Hail,
000

"The Americans boliove that only the officors of tho old Weohrmacht
gen organize Buropcan armics for the attack against the Bast™h, =
(Pierre Courtade, dditorialist of Iumanite, Fronch Comnunist official
daily, 220,000 circ.}

- P ooo

9If Mr, Churchillts advice had beon baken 5w nths aro we should have
been that much furthor forward, ond in this vitel matbor of Huropcan
dofenso, time is not on our sido,” Brigadicr General G.J. Smyth, V.C.,
M.C,, British liember of Parliament.

oQO0O0

"I unow it is hard to belicve that tho communists are as stvo.d as
they soem, bub in fact their sbupidity is nast bolief, They havo
nothing in their favour but ruvhlessness and ‘estern foarg, This is
not enough -~ unless tho ‘Jest continues to bo afraid," --- Dr, Ernst
Routor, Mavor of Berlin to Edward Crankshaw, nov 150,

Q0o
MAP DIATY

2% Qctober - 7 Novombor
1950

[ S T

27 oct 50 Fyonch conscription vwrolonmed from 12 months to 18 months;
exceptions forerly ascuntod to about 72,000 cach year
now concelled, Of thoe excontions 56,000 had boon for
fanily reasons, 16,000 for occimational reasons, Another
82,000 were rofused each year, on the averaso, as untit,

28 oct 50 Count Gorhort Schwerin rosigned as Sceourity Adviser bo

: Prive Ninlstor Adonavor of the Bonn Govornment; resicna-
tion had boon roquosted on grounds that 3chworin had made
militaristic »roosals whieh ho had no suthoraty to mako,

‘ for the formation of erimleto German dlvisions,
5 nov 50 Rerimontal combei teams may bo suggestod to French and

othor muronoan military authoritios as a solution of tho
Froneh wolitical demand for a mixed Europcan aruy without
larze notional units,

7 nov 50  Sup -lics for the U.S, Army in Burope will soon be delivorod
in poart throush the French Atlantic ports of Bordeaux and
Ta Pallice, as wes provisionally arranged last yecar., French
Foreipn Office scys that no American soldicrs will be
allowed to take part in The policing of such movemonts

AppsovediffariRefeasd m’i/wmlblb&mmweﬁmooz-a
» b
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Buxensan Jinsew
by Philis W, “hitcomd,

Germen_stesl output is running at mearly 14 m tons ner year ond will
nrobably bo raised steadily in conpection with rearmament nprogratmics
of Atlantie Pact nations, Dritish steel exworts in the Quhr in 1940
tro or three months aftor tho end of the fighting said that little
offort. would thon bo rocuired o enable Geimany to nroduce 16 m tons
2 yoay from existins plant. '

0000

A change in tho Fronch wrotectorato ovor Morocco sccums inevitable

and was probably the undoviring nurpose of the rec nt visit of tho
dultan of ; orocco to President Auriol of Franco. The Protectorate
was established in 1912 by a treaty teo which United States was not a
party, In its broad lincs th: ¥pench vogitron is that liorocco should
bocemo a democratie state, independent, but linzed to the ronch
Union, preforably as a mcuber., The attitude of tho »resoent Sultan is
-oid to be based ew tho iden that he should bo a nergonal ruler, Tho
idea of »€rsonal rule, applied at »resent, for oxamnle, in Urans-
jordenie, is said by the Julian's suproriers to be wore suitod to
Mohanrtedan ways of thoupht,

0000

‘e now Polish Zloty is to bo based on 0.222168 grems of finc gold
and the value is sunmosed to be equal to that of 100 zlotys in use
sarlier in 150; date of chanpo-ovor, 30 oct 50 to & nov 50,

' c o000 ‘

The intornational orsgenization of white-collaor workers is to be
Hmnroved”! by o conference under the ausnices of Intornational Federal
of 53 Trade Unions, in Brussols ecarlier in '5l.

P ‘ 6000

Most of the 46 German students, with an everase acc of 13, vho gnont
8 yoar in the Unitoed Statos in homeg chosen by the Brothren 3ervicoe,
agreed on their roturn to Gormany that American schools rere like life
or nlay, and not like German schools,

. y ’ 0ooo0o0

13 Germen whaling crewa forbidden by Potsdem to sail under the Ger an

flag, loft Kiel on 28 oct 50 on whalera bearing the Paname Tlag,

) D ‘ , 000
The Food and‘Agriouiture orpanization of the UN will have its popnanent
headguarters in Rome. ‘ )

' R 0000

Tho Goiman voter'!s ovinion on re-armement besan to be talked sbout
{n Bovp '50, Gorman political leaders do not welcome sugreations that
varticular subjects should be referred to the nublic by moans of refer-
andum end in fact it is immroboble that much could be learned through
such votes, The Goerman citizen likes to boliovo that he is doins his
duty by being loyal to one narty and fo the decigions of thet party's
comuittec, regardless of the fact that these committess are in effect
gelf-chosen end not under tho control of the voter at larse in any way.
Nevertholegs this idea of findinm out what the public wants in re-
grmament bocamo increasingly nopular throughout cctobor, It gave lecders
& way of oscaping from the consequences of thoir nrovious rigid declera-
_ tions, ThPRPIEYERLLOrReleaset2001109/18 : @IARORAFIONVIIGR00A906280002:8¢1ns OF
‘aniteble wording, and I{ICOG advisors do not agroe that it ou%% 2o 73
to leave tha wordins of such a aueagtion to the woliticions, 35]8}3? EB
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THIS IS AN BRULESLRE 70 iind PR
[0 ECT ECTiCH
400 Aluminium houses for Pekisten ordered from the Aluminium
Aluminium Union : 50
Ltd., Engl, will be shipped to Karachi in oct ?50,. Cay 10.29
31 oct 50
wstralia needs television equipment, which is not i
made lochlly Yn sufficient .02
nuantity. A television network is to Dbe established POV 15.09
soon. Small D%esel motors (3 to 4 hp) ere selling 11 oct 50
in quantities to manufacturers and merchants, who use
hem to generate emergency electricity for shops and
polrooms,
USA’s small part in Sen Salvedor’s cement imports
l (EO 894 tons in ?49) from Belgium .03
® 7,883 tons, Denmar ‘},002 tons, Sweden 5,716 tons, TOT 20,82
USA 4,326 tons and Italy 3,711 tons disproves the 11 oct 50
idea that US products are always privelegeé in
l entral America. :
lsehist oil extraction in Brazil by the Industrial
Company of Bituminous A 483,
Rocks has begun at Pindamonhageba (Sao=Paulo). £ CHE 10.08
[Interesting by-products are 1 32,000 cubic meters 11 act 50
b gas per day, 500 tons per day of benzine
exchloride en insecticide used extenaively by
offee p'ién%era-
britain hagewt plenned coal emports to wth Sweden Poal
e end Denmark for the 3rd 205
puerter of 150 by 250,000 tons end me{vcurtail other 1le RAW 31.88
® pxport orders, to have enauﬁito supply home needs. 11 oct 5

Yor feancs, 50,000 frs mey now be teken out of France.

e present etock is 1.3 miilion tong =« in oct 249
it wae 16 million tons. A total of 690,000 workers ‘
%wlgggloyed in British mineg ~=~ is legs that that

India’s coke output is increased by 1000 tona per day ok
| by a new Indian Iron
ns Steel Co. instellation at Hirspur.

L
"
L0

rrency controls for Americans (declaration of holdinga)
| ~ are no donger require
t French ports, nor when exchanging forelgn ourrency

i
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 4n Anglo-Cermen trade pact

- ' monthi}; 8

x “e

yern and cib‘ihing, Wb:l‘es,:E Jute bags

| metal and peper pulp.

e

' dizing.

o Us exp 'o‘rt_s to Conmjﬁist:ﬂ‘ areas

4 conpact garage for small cars,

“the car to enter the garage easily.

‘Series manufacturé has not yet begune.

model will be made for ‘each

TR

? el i R IpNL2 o
- Approved For Rejease 2001/09/10 cﬁ&m}‘mm

b b}

3

workers? clathing
- gotton and woolen
butter cheegse and
inflation, and to

i plens o topurt s of these

dried vegetables, as a step agains

ban exports on some products on which a shortage in

Frence would increase home prices i cotton yarn, scrap.

[ France suspended duties ] oct
50 on cotton cloth, cotton wool, jute, hard fiber yarn,
Jute bags, tires and shoes.

T R Y : R
A West=Germeny=-Brazil a%reemenf. provides for the exchange
o e e of 5 175 million worth of goods
per year : Germen machinery, atitomobiles, road making
gquipment, serving machines, tools and textiles for

- Brazil’s coffee, wool, tobaccoy xaw cotton and hides,

1 oét 50 by which Britain

‘ — 1 opens to West Germeny

en genéral licence

rade on foodstuffs,

1ist eand Germany offers 60%

her ©
ran materials and many

free

,menufactured goods is expected %o double Cermanys trade

with Britain and colonies., Both countries have widened

their Import quotas.
'.'leglb"‘t‘id‘ Buy in France, How to sell in USAMy this is
Qg » ‘ — . the title and subject of a new

spleément to be published with Commerce in
“Hach su Element will include full technical
on formalities of licenses and customs, on

of fihance, on transportations, and on merchan=
A @ifferent industry will be dealt with each

France.
detalls
methods

month. _
rége from A9 million in

S R R T Jun ?50 to £11,6 million .
in jul ?50. The monthly average for jan-jun *50 wasg
£7.9 million, US imports from these countries rose
from £11,1 million in jun ’50 to £12,5 million in Jul

18D,  The jul ?50 average is 37 % sbove the 49 monthe
1y average. | - :

is a light metal case
, - ; = ‘which fits exactly
around the car. It is lined with isothermic material
end has metdl wheel-guldes on the floor which ensble
Then the driver
can step out through a side door placed exactly out~
gide the car door., AFrench patent has been grented,

' A different
type of small French car,

continue to be renewed,.

agreements
T e d eegs o § o gl and include _trac}tg_with
st German Zone a:% with other Russian areas. Trae
the East Zone was spspended tut recently re-
A new '} yeor agreement with Pola:zd p%z,%;uta the
PTG TEREGT R g oo . Acon seee
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no cotton will arrive, or very little.
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483 11 October 1950

exchange of 273 m marks worth of goods == over £60 m
-= The agreement with Zgypt was renewed for a non-
disclosed amount. "West Germany’s adverse trade rung
far beyond what the country could endure if it dit not

have ECA end other American assistance; the jul trade

- Qeficit was %63 m and aug £28 m, German manufacturers,

exporters and importers in general dislike the trade
agreement system on the ground that though it permits
the lmport and export of certain kinds of goods, it
lves no guarantee whatever that these goods can either
e sold or bought, On this point it differs sharply
from the Schacht system, Particular complaintghave
been made in the last few months regarding the "possie
bilities" of the jmport of cotton under agreements with
some South Americenm countriesj the trade believes that

flgak’é plansg for industry expansion include: a petrole- Irak
‘ - um refinery, a bottle and A 483.15

lass manufacture, a brewery, a flour milling estab~ file SEL 10,79
~ lishment, a general spinning mill and a jute-weaving 11 oct 50
-factary., Present indistry Includes 2 cotton ginning

mills, 8 spinning and weaving mills, 2 oil factorles,
4 shoe factories, 5 match factories, 1 noodle and ma=
caroni factory, i brewery and 1 cement pmang. There.
are 20 Erlck and tile plants, 4 temneries, 6 flour

mills, 6 soap factories and enother in construction, 4
Germagyjs iron-ore imports 1h 150 will be 4,6 millien = TIron
| B : ~ tons, of which 3.5 million Eal:g‘la .16
will be from Sweden. Other suppliers are Spain, see 482,16
Brazil and Canada, Germany’s iron-ore output averages file RAW II,.94
650,000 tons per year with 27 % iron. - II oct 50
ggeecé‘seekg US _screp-iron, ebout 34,000 tons of it Iron
e ‘ ' end 2,306 tons of US 83 483.17
electrolytic copper, which other countries are appare file RAW 11.86
ently unable to supply. No Europezn offers have come 11 oct 50

through recent international aunetions. ,
A congreas of internal onbustion motor menufacturars Motors

18

. R Y . . to
- 'be held in Paris 8~12 may ’51 coinciding with the Paris file SEL 20,02
- Telr has been organized by the Syndicat des Construc- IX oct 50

teurs de Moteurs & Combugtion Interne, Afterward, cone
ese delegates will visit French plants similar %o
heir own and will make personal contacta. Reports will
be made from all West Eurcpeen countries and from USA,
where Diesel-electric developments are of great interest.
Address inquiries to the Syndicat des Constructeurs de
Moteurs & Combustion Intesme, 11 ave Hoche, Paris 8,

RESTRICTED
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Chile’s exports of plywood, chiefly to Britain anc to
BRI ’ : Argentina uver:ge 4,200
tons per year. Britain bought all of Chile’s plywood
surplus in jan-zpr ?50,

Rayon manufacture is gaining in Australia: a Victoria
B AN A province factory to dye
and print fabrics will begin production in 2 years; a
wgavin§ mill at Leunceston, Tasmenlaj another at Sale,
Victoria are in process of construction, - :

The first expansion of Poland’s steel output set by

' | v B - o ~ planners
at 4,6 million tons in 55 will be the immediate
building of steelmills at MNowahuta, and the modern=-
ization of existing mills,

3 new sugar refineries in Germany representing an in-
N , vestment of 45 milw
lion marks, partly by beet-ralsers, partly by ECA
will be built in Schleswig-Holstein, Lower Saxony and
on the Main. They will reduce West=Germany'’s sugar
shortage -- imports are now 450,000 tons of raw sugar
out of the 750,000 tons per year consumption. West~
Germany beet acreage has been raised from 30,000 to
180,000 hectares.

L 2.7 million worth of British-made toys were shipped
~to all world
L 1 million more
Most

markets from 1 jen 50 to 1 sep 50,

toy exports are expected for oct and nov ?50,
- favored in foreign markets now are non=-mechanical toys

(Z 1 million worth) mechanical L 575,000; dolls and

soft toys L 353,000; plestic toys L 290,0005 and paper
- toys L 85,000, Australia is tbe best customer(L 1
million) with USA next (L 282,700).

French ready made clothing for popular sale in retail

- - ‘ ~ shops was exhibited by mer.-
bers of the Union of French Clothing Manufacturers i
their third ennual exposition, Paris, 11-17 oct 50.
Every type of garment was shown including & range si-
milar to that offered by the haute couture of Paris
though of course at far lower prices, Some exhibitors
claimed that they could undersell simllar lines in USA
with designs that would be regarded by American women
as new and distinctive., The postwar development in
ready-made clothing in Frence is paralleled in the -
geme lines in Germany, where before the war several
houges specializin
%gnes on Paris designs and sold in large quantities in

A

in rapid production had based their

Plywood

SA %83.19

file RAW 20,8¢
11 oct 5t

Rayon
A 483,20
gsee SA 4‘71-1
file TEX 05.0
11 oct 50

Steel

SA 483.21

file RoW IT.I6
11 oct 50

Sugar

SA 483.22

file 00 10.34
11 oct 50

Toys

SA 483.23

file SPO 10,83
11 oct 50

Textile

S& 483,24

file THX 30,02
11 oct 50

~RESTRIGTED
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nall highspeed knitting machine - the RS=7 - which
oo e ST T R T tekes all yarn=wool,

mixed, cotton and rayon is now menufactured in series

by Von Derschen, Oberkassel, Germany. 20,000 meshes per
minute is its mormal speed, Circular knitted goods,

stockings and underwear, are seamless, :

",‘?"

ustralia’s tobacco imports are valued at LA 30 million
g SRS B N per year, To increase home
tobacco output, now valued at only XA 4 million per
yeary the Agricultural Dept is baqkiné'extensive trial
plan%ationa‘cn the tablelands of New South Wales, near
the Queensland border,

2 reagons for US travel in Europe are given by the ECA
o s S - travel development
sections= (1) 15 million US families have income bete
. ween 3,000 and £6,000 per year; (2) 30 million US
¢itizens are European - born or childden of persons
bern in Europe., Advergising ) Erospective tourists
was not seriously understood by countries, They
had spent during ’50 only 2 million dollars in attempt
'to persuade Americans to visit Europe; during the same
period individual states of the United States had spent
830 million to encourage towtists to visit them. One
gingle city, Miami, spent as much in ?50 ag did the en=
tire ERP area together,

Venemrdla!s textile output has been increased by over
‘ R L4 million yards of cotton
plece goods and 700 tons of yarns per year, now pro=
duced by a new 9,500 spindle and 200 loem spin-
ning, and weaving mill at Boleita.

- US priority on purchsse of lst quality Australian wool
R ~1s sald to have been granted at the recent
London conferénce in return for a US guarantee to
“Australia of a minimum price fixed for several years,
- and US assurance to UK that British provisions will not
be compromised. A US-Australian agreement provides for
en increase of Austrelian yarn exports to Britain., Oct
50 London auction prices dropped from 5 to 20 % below
ose of aug ?50.

KEsThieTep

s ks s EAE : I i . 5 .:14 A e
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Textlles

S 487,25

see ©SA 4/2.2°
file TEX 39.34
11 oct 50

Tobacco
3.26
see SA 482.32
file FOO 50,89
11 oct 50

Travel
27

file TRA 00.61
11 oct 50

Venezuela

SA §5¥.2§

file 1 90089
11 oct 50

Wool

A 483,29

file TEX I2.71
11l oct 50
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Amevican Chamber of
When you travel by SABE N A,

Belgian Airlines, you not on'} '
gain considerable time, but you
profit as well by these advantages n r a n c e
offred our passengers: <

— conncetions assured towards ‘L , tin for miher
EUROPE, SOUTH AFRICA ’()/_/nm[ A,u‘ntlzly Bu[[u‘l / r 1"1( 1hers
BELG]AN SIONGO, v, Avenue G corge- V, Paris - Bal. o1 54
K%[[E%SIFEI[{\TL, and NORTH ; {55 News /ruruau am[ A(/l’c'l'tfsflrg‘: - AN.I 19-00 post 6 1h Siel 19D

= definite scat reservations (at ' o -
" no extra charge) :

— reduced formalitics The ﬂl()n[h N 25X1A

— meals with service on board
at no extra charge

— your luggage is well guarded - ' ranco-American Trade
for you :
NO HIDDEN CHARGES WISE CAPITAL INVESTMENT, based on principles painfully

evoived h\ producers, iraders and {inanciers during countless
centuries. has been believed by this Chamber dlllllll"‘ ils fifry

‘ INFORMATION: years at the focal point of i anco-American trade to be an
’ 7 : essential key 1o economic progress.  Because of this beliel we
SABET 7 rue Caumartin
o (r s » » a2 x
_PARIS 9 OPEra 2840 lw l:‘ﬁlh| half (;l l'hls. 1-.l~u¢ o vonce lstl 1\|])|¢malmna oli ‘/im“ the
: i ank —— i , : "1 :
. AND ALL TRAVEL AGENCIES W ink which, with its pariner the internaliona onetary
. Fund, is now h(;hlm,.: in Paris its fifth annual meeting — is
- e ————— .1pp!wnn husiness prineiples in lending money to the worid.  The
E B explanaiion begins on ..o oo page 20
& NEW %20.000 M EXPENSE, forced on USA by defence oblig-

AU atioens. will be mel from cureent revenue without additional
: sovernment defecit. Seeretary Snyder told pressmen in Faris.
w l L Lv s Expianaiion om ... ..o page 28
FRANCO-ITALIAN TARIFF UNION is to be approached siowly
and caniiously with complete abolition of tariffs foreseen atler
SEE AND TRY six vears from catification. ®ee ... 0 00 . opage U
"HE NEW MODELS

THE 10 10 30 Y WOOL PRICE RISE for Australian and New

Zealand elips brings doubt to the French wool trade regarding
ee retail sales next winter and spring, with fears that consumer
[ ] demand will shift to cotton. Details on 00000000 pige 8
INING DF ‘ HEAT PRICES by the gover h:
5”#“”%70” FINING OF FRENCH W ICES by the government has

been brought on beeause of the importance of bread in French
diet and because many rental and other payments are prpged 1o

Jeepster | the wheat price, Full details on ..o 00000 S paee 8

DROP IN FRENCH BUYING POWER, from investment axpect,
has continued sinee "1 for gold and dividends: and since "1 for
totai issued banknotes.  Analysis on ... .. ... oo paze 3k

Distributor for France

|\ S.O.FLA.
I ' 71 avenue DEs RgpFéVed For Release 200!/d941o l(ﬂ.‘l-hDFiSﬁ o&iﬂskwsbﬁozéodw-sl’” ye s

PARIS 17 GALva~t 81-66
Automnbllc Show, Stand 50
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’I TEARS IN FRANCE ...

FRIGIDAIRE
A.C-DELGCO
G.M-DIESEL

EADILLAC \j’

BUIGK
OLDSMOBILE
PONTIAC
CHEVROLET
VAUXHALL
BEDFORD
0PEL

GENERAL MOTORS (FRANCE)

56 A 60 AVENUE LOUIS ROCHE GENNEVILLIERS (SEINE) TEL: GRE: 34-50
RETAIL SHOW ROOM:46 RUE LA BOETIE-PARIS 8°-TEL: BAL: 34-80

Dealers inall principal cities of France
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Wages and Labor

403 British labor disputes were settieu by agreement reached
thrcugh, or with the aid of, the
Ministry of Labor's conciliation systiem quring 49 -- year in
which 4,500,000 changed jobs or began work for the first time.
Half of another 100 voluntary arbitration cases finally
reached the Ministry's courts, and 247 cases were appealed to
the National Arbitration Council. : Joiut consultation » is
accepted in principle by most Tirms in 54 industries.
Brit Min Lab rep '49 Stationery Jff 4 sh. : Fim lon p 2.4 sep 50)

under a new contract

-4 5ep 50) with Unitec Auto
Workers, giving 110,000 employees o 1¥.4 cent per nour wage-
pension increase. bBase pay will change with cost of living
index, one cent per hour up or down witl: each 1.14 point change
in Labor Statistics Bureau index. lVensions will be %125 per
month instead of $100, this including all receipts from
sovermment social security. ILmmediate pay increase 15

1% cents per hour for skilled workers, @ cents for others,
an additional 4 cents to be added each year tfor four years.
(1P in NYHT p L 5 sep 50)

Ford will pay $50 m per year more

with

US jobs_increased and workless fteli at the beginning of

aug ‘50, total at work rising
to over 62 m (3.4 of amillion more ithan previous record) and
unemployed dropping from 3. 2mto 2 m. (Fig p 5 B sep 50)

Chrvgler voluntarily raised pay ai the end of aug '50. Some
observers claimed this
encouraged General Electric workers to prepare to strike, made
trouble at Ford's, and forced Fackarad 10 raise pay. About
200,000 important workers were out by ihe beginning of sep 50,

with more trouble possible on railwavs. {Macnens 4 sep 50)

v A
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The most useful news is often found i ihe advertisements.
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vom MARSEILLE. October 13
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©— AUTOMOBILES |

BUICK — sales & service
8ole distributor for Paris areq e
Auto»hall 30 rue Guersant,
ZBdris 17, ETOile 11-60. ;

i T i R ‘
GADILLAC & VAUXHALL T s o
sales and serviee,
lenry Binder, 31, rue de Colisée,
P‘aris Be, EL} sdes 57 66. .

DVROLET — gales & servme -
Lai}iene Duvivier, bi rue Octave-Mir-
7 beay,  Paris ll' GALvani 6

“GHRYSLER — PLYMOU’I‘H — sples &
gorvice, - Perish & Ave de
= Neuilly, Neuilly. MAdlot 96-10.

LDE SOTO — Immmlu‘(e Delncrv o

UShewranms 1 138, Champs Elysees !
" Teleplione ELYsee 39-09. ‘
Statlon  Service. :- 68 Bvd Bourdon.

S Nenilly | (near  Apierican Hospiiall,

sipelephone MAlliot 10-27 & 28,
CSOCIETE RGBLOU : Genéral’ dmtr.xbu-
wtof for Franée. ,

‘HU\JBFR - HILLMAN — SUNBEAM
gales and service
Pa;'ish ‘& Co, 166, Ave de Neuwllly,
U Newtlly)” MAlilot 95-10.

FORD - LINCOLN .— MERCUHY

“imales & service 7 PASsy  B6-T1.
Welsmann, 64 Av, Yictor-Hugo, Pa—
ris 16e.

GENERAL MOTORS (FRA'\*GE) —
Cadillae, Buick, Oldsmobile, Pontiag,

.- Chevrolet, Vauxhall — 46 rue La
Boétie, Paris 8° — BALzac 34-80.
PARAUTEXAP-PARIS.

P — WILLYS OVERLAND
mgOFIA %1 Ave des Ternes, Paris i1

GALvawi 81-66. SOFIATF’RN-PAMS

“NASH —- siles & service

" 8té des Moteurs et Automobiles
Lorraine, 46 Adve Kléber Paris 16°,
KLEber 93-44 & 923-48

OLDSMOBILE — sales & gorvice.
“8ADVA, 26-28, rue de Sablonvme,
Paris A7e. ETOile 37- 00, &, 1; -41,

STUDEBAKER — sales & serviee
E. Dujordin, 323 rue de Charenton,
Parls 120, DiDerot 57-80 & 57-84.

- factor in social progress. »
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Comparative wages in U‘SA, France, and Russia should be
presented thus (rather than as given on
p 10 CIF C34 20 aug 50):-

avrge per hr USA France USSR (1) USSR (2)
13 £0.203 - $0.084 $0.034 $0.034
'35 0.495 0.265 0.235 0.152
138 0.5886 0.235 0.482 0.197
49 1.270 0.202 0.792 0.161

{1) based on Russian official rate of exchange.
(2) based on quantity of goods for which wages can be
gxchanged. (LEM p 5 6 aug 50; MACNENS 29 aug 50)

Ten European labor leaders broadcast on Labor Day (4 sep 50)
to workers in USA messages of
solidarity for « unity in the struggle for peace based on
freedom and prosperity. All messages were also given on West
European radios in local languages. Names: J. H. 0Oldenbroek,
sec-gen Internat. Confed. Trade Unions, from Brussels; Vincent
Tewson, sSec-gen British Trades Union Congress; Eiler Jensen,
ares Danish Fed. Labor; Konrad Nordahl, pres Norwegian Fed.
sabor ; Hans Jahn, pres German RR Workers Union: Anton Proksch,
Jec-gen Austrian Fed. Trade-Unions; Giovanni Canini, Sec-gen
[talian Confed. Free Trade Unions; Axel Strand, pres Swedish
onfed. Trade Unions; Gaston Tessier, pres Confed. Christian
Workers of France (CFTC); Fotis Makris, Sec-gen Greek General
ffonfed. Labor. (ECA osr 205 4 sep 50)

More French bank employees belong to the Christian federation
of labor unions than to socialist
or communist federationss:- ordinary bank emplovees, CFTC 46 %,
communist-led 27 %, socialist 26 %; skilled bank workers,
CFTIC 37 %, national union of technicians 37 %, socialist 17 %,
communist-led 9 %. (Socialist — CGT-F0; communist-led --
CGT). (Nord Indus p 1559 2 sep 50)

The Schuman plan was approved by French CFTC (Christian
federation) miners at their annual congress
at Merlebach (Lorraine) 3-4 sep 50. Works should be speci-
fically incorporated in the plan and should have the right of
appeal to the international tribunal; the plan must be <« a
(LM p 5 6 sep 50)

The new_ French minimum wage -- 78 frs per hour in Paris --

must be adjusted in the case of
workers under 18, and workers part of whose pay is in food or
advantages. Examples: half the minimum is payable in the case
of workers aged 14; a day's food may be taken as aquivalent to
two hours pay. A summary of interpretations appears in LE p 8
29 aug 50. (decree 50-1029 23 aug 50; circ of 25 aug 50

ir JO 26 aug 50)

Key 1o sources cited at end of each paragraph is n;mwpage 37
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ERP this month

ERP Sune B0 _authorizations compared with the monthly average

Prom the beginning to Aug '50:-
{inmiliions of dollars) Monthly Mon.avg
mlv Apr '48
90 _ July 50'
Procurement authorization. Gd Total 19.5 72.4
Ovean Freight v.ieeevescasae. Total -0.1 9.1
Commodity total coconenevnanany 17.3 _82.8
i) Vood and Agr total  26.6 _19.8 |9 5 0
kread Grains —_— 2.8 .. ‘
Cotton 29.6 10.6 h !
Fats and 0il - 2.3 e vr 0 e '
lenrse Grains ——— 1.1 ST s
: iate Deliver
Tobacco -0.1 0.4 %méd i y
Sugar and Related Products _— 0.4 vg Vl E R
Meat ——— 0.04 BU ‘
Dairy Products -0.4 0.4 ;
Rice ~0.1 0.06 4, rue Octave LM"gegx
Miscellaneous Agricultural Commodities -0.3 0.01 e 17: GA » 8
A Service
i) Industrial Commodities Total = -9.3 43.0_ Station with
Ay Macninery and Eguipment Subtotal -5.3 12.1
Metalworking Machinery 1.6 1.5
Construction & Mining Equipment ~1.2 2.4
flectrical Machinerv and Apparatu: -0.3 0.8
“ngines and Turbines ——— 0.2
Industrial Machinervy NEC -2.1 2.1
Agricultural Machinery ~0.3 1.4
Tractors, Agricultural -0.1 0.5
fractors, other -0.2 0.8
Machine tools ~0.9 1.0
ienerators and motors 1.5 0.0
Motor vehicles and spare parts —— 0.7
Alreraft, Engines and Parts -0.4 1.6
Other transportation equipment -0.4 1.4
B) Nouferrous Metals and Products Subtotal -0.1 4.4
opper - 3.4
f& Luminum ot m 0.07 ‘
fond —— 0.2 WEEKLY FROM
Zinc e 0.1 ‘HAVRE
Other — 0.1 EVERY 3 WEEKS
: FROM
C) Other Industrial Commodities Subtotal «aﬁkbgAUX
¥mels 3.0 16.0 DR
msmicals and Related Products ~-0.2 2.4 SERVICES
{ron and Steel Mill Products -0.6 1.5 BETWEEN
Members are asked to ’pimvne news and sll/{.{{."ﬂsti(;;ls to AN] 19.00 post 6.
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- ARNAULT-VANI DIERDONCK —
o ehemicals import-export.
e de Lcéje Patris 9% EUR. [}000

OMYA —"'blane” dé crale e
‘ 1’\Jcm J.’L =30, 31 rue

C z;mmcm;s‘;& METALS —

— \»ho}m.ale indusiria!
phdrmaceutical raw ma-
als, 16 Ave iriedland, Paris &
Rm}t 06- 16 & 50-72.

FRAMET — métaux brafs

<Cle-Franco-Amér. Métaur et ‘)[mzruiq
9, Bd /loussmann, Paris 8.

68-30,

X e Lexme punllng blankets

mpitco S AR, 14 Ave Ilodw Pa-

13 & 81-97

- watvd abuswcs

AR —adiiesives, coatings )
TOHLITE & CE’\ITERLITE —
¢ produsts,

urér  S.A.R.L., 230, Ave
Laurent- Cely, Gennevittiers, Seine.
GRE.-20-30 DUREXIVES--PARIS.

JENE. = clastic synthelies

1 Cle, 14 rue Tii-

sathibaris 8 ELYsées
ARRIGUECO- PAHIS

$ p]O fographic chemlcal

T? rue Frant

ODAK

&

EBAND‘J)UFOUR

Fue Grange-Batelitre, Paris 9%
Ov;cme 82—31 TISDUFOUR-PARI‘?

— oemon —

TUGIDAIRE . — GENERAL MOTORS
AERANCE) refrigerators” 46 rue la
fodlie, Paris 8 BAdlLzoc 3h- 80, )
BARAUTEXAP-PARIS.

HBSON. — refrigerators
"BLACKSTONE == wdshing ‘muchines
Efs ff. M, Fitch, 43 rue Denfert-
“Rochereau, Bouiogne MOL, 08-43.

i~IUOVI‘R - ¢leanets, widshing” machi-
nes Hoover 8.4, 122 dve Champs-
blysﬁes Paris 8, BAlLzac 17- 91

: ML&U FINATOR — refrigerators

Markt & - Co., 107 Ave Parmentier,
Puris. 44, OBE. 31-19,
MARKHAMPARIS.

MACGRAY -— DETROLA — 3UN-
BEAM -— radios, refrigerators, ap-
pliances. SARIE, 30, Ave Pierre It
Serble, Paris 8° BdLzac 28-14.

PHILCQ -~ refrigerators, radios
MAYTAG washing machines,
18 e Marbeuf, Paris S ELY £2-20.
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tabricated Basic Textiles . —_—— 0.
Palyp and Paper 0.8 0.1
Tumber and Lumber Manufactures o U.1
flides, Skins and Leather —— g.0L
Honmetallic Minerals = 0.7
Misce. Industrial Commodities 0.1 0.5
fibors -1.7 Ued
Metallic Ores and Concentrates ——— 0.5

Congress shows that QS"
sales tell 40 % in West Europe for jan-feb-mar '50 as compared
with jan-teb-mar '49, and fell 60 % for the world as a whole
during the same period. Thig led to a reduced West Europe trade
deficit with USA, and to a trade credit for soms other worlid
asreas for the first time since US war buying stoepped. Multila-
ieral trading -- meaning the traditional open irading normally
arpctised befere government regulations of many kinds forced
deficits and surpluses into tight bilateral compartments --
i scen by the report as returning rapidly. TIraditional items
in the report were (a) increased cont'idence in currencies of
WRP areas, (b) better balanced international cccounts for ERP
aations, (c) cooperative efforts to remove trade barriers
netween SRP areas, (d) increased foreign currency reserves of
oreviousiv deticient ERP countries, and (e) slacking off of
abnormal ERP areas purchases in USA. (Macnens 20 aug 50)

FKP aliotments in aug '50 totalled $210 m, of which %45 m
went to France and the Union, %42 m
to Britain, $34 m to Germany and $26 m to Italy. These allot-
aonis set a iimit bevond which the countries named may not
request authorizations to purchase. (USIS drb p 9 29 aug 50)

Luropean Economic Cooperation

fuid ol foreign investment controls by Buropean countries was
called for by OEEC in its
aew three-point program announced 6 sep 50. Increased foreign
investmeant, the report said, was essential to raising the
standard of life in underdeveloped countries and to facilitat-
ing defence preparations in industrialized nations. OEEC
advocates L) encouragement of private investment; 2) a more
fiexible lending policy by the Export-Import Bank and the
Norld Bank; 3) the opening up of foreign capital to preojecis
that may produce little or no revenue. The report, mainly
completed before Korea and MAP, is held to be throughly valid
in the Long-range economic view. (PDM p 1 7 sep 50)

The most useful news is often found in the advertisements.

-8
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Practical economic cooperation in Furope, far different from
Lo proen-tabie talks usually
hilled as 'eooperation', is exenplified in the construction of
the chip Blenheim to be operated between Newcastle upon Tyne
and 0sle by its owners, the Fred Olsen Line of the latter city.
The hull was built by Thornyerofts at Weolston (near Southamp~
ton) and towed to O0slo where a Danish-~licensed motor built in
0Oslo, and all fittings, will be added by the Akers Shipbuilding
Co. (Macnens 19 aug 50)

Costs and Prices

Australian wocl prices are rising 30 % to 50 % for the '50
t'is. TDespite the govern-
ment's levy of 7 1/2 % for their price stabilization fund the
general effect may be strongly inflationary with effects on the
entire sterling area and in wool-bhuving countries. This vear's
Australian clip may realize £A400 m (£A286 m in '49) and the
New Zealand clip £70m (¥12.5min *39). (Timlonp 3 30 aug 50)

I'rench auto prices rose at the end ot aug '650 (with the excep-
tion of a f'ew luxury models) increases
applying to all deliveries except of Renaults, for which old
prices hold good if the retail client ordered before 1 jan 50
and paid a deposit. Examples of new prices (amount of
inerease in brackets) all in thousands of french francs:-
(itroen normal 11 hp 453 (35) ; Panhard byna 110 normal 441 (13) ;
I'ord Vedette cabriolet 961.5 (GO); Peugeot 203 berline normal
455 (10) ; Renault 4 hp normal 2838 (&} : Hovin 282 (7); Salmson 54
61 berline 880 (55): Simea six 355 (6'. Delahayve, Delage,
Hotchkiss and Talbot did not increase. (official)

Premiums for new [I'vrench cars. though sirictly blackmarket,
snable o purchaser to avoid
longz delays. Examples: Renault 4 hp 23,000 to 100,000 frs
Peugeot « 203 », 60,000 to 100,000 frs; Citroen normal 11 hp
200,000 frs. ({This latter premium equals over 40 % of the
legal price.) (NIN p 1559 2 sep 50)

Prices quoted before 11 feb 50 (¥Fronce) must not be increased
cause of any wages lncreases
which became applicable between ! feb H0 and 31 may 50. Ex-
ceptions can be made when most of the supplier's costs are for
labor. Details are too complicated for summary; See law
50205 dated 11 feb EBO; applicﬂtion order n" 20,838 dated
51 may 50; ordinance 45-1483 dated 30 jun 45 published in BOSP
(buil off serv prix) 18 jun 50; and especlially circular 549 in
BOSP 22 aug 50.

Key to sources cited ai end of each paraaraph is on page 37
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Compressors for_air, gos - ali B
pressures and drives.

WORTHINGTON

quupmem for powey generat jon
— Divsel and gas engines, me-
chanisal drive and  generator

37, Ruc dc Lidge - Puns i
TéL: EUR. 36454
Worls : LE BOURGET (Seine) ‘

820 x16
other dimensions alse available

T

P




Approved Fpr Release 2001/09/10 : CIA-RDP83-00415R006900230002-8

WIHP SELLS IT? (eont’d)

— LUXURY GOODS —-

ANDRE GOL - Jewslry & watches.
10, Ave Victor-Tiugo, Parls 16°

PASsYy 36-67.

BNAIME — perfumes & beautly

products, 396 rue St Honord,

V‘ariv i” OPEra 81-92.

[ISA: B J. Guetta-Inc. 41 W. 42 Si.

New Ir»rk 1R, N.¥Y. LOngacre 3-3387.

CHANIEL — perfumes, beauty products
Les Parfums Chanel, 135 Av. Neuitly,
N wiliy-sur-Seine. MAL 3844,

GERREAIN —= porfimes.
08, . Aben-das =Cha
ris - 8o, 2 - plade Vendome, P
ELYsées 96-30 and OPl‘ra 76-560.

¥ vﬁmlf"l‘ HUBBARD AYER — perfu-

canty preducts &  treatment

- Faubourny St Honoré, Pa-

¥ E8ST4 & 8R-20,

HIAIF‘NA RUBINSTEIN — beanty pro-
- dnets and irealments.

R Fczﬂctmuu St-iHonoré, Pams Re,
4Nlau 62-802.

W[()LYNI‘LX — perfumes & wmum'
Office ;I8 A ma P ts b'.
S Lo
ff‘ 0P, ANJ ‘“2 2.
Y& )crfumes e
i PmEis 2
=87,

; : a_and arfs
b olet .J% n&r
sewing and

mdustrta'
) mrv mnhmem

¢ ambl,&., &, rie des Prands-Bour-
P 3 IREC, B2-T1, .

“hols machmnrv
chhnwry Co I‘rance,‘az rie
.Rz’cmmw' Buris .30, ARC. 24-76.

GER: - semn{, maehines, eleelrle
mgtors, 2T Ave de U0péra, Laris 477,
PE. {835, Brﬂw/zes in every city,

PEQ “industeial sewing
o Gle des” Machines  Unlon
Bpecial, 61 Ave de lu Républigue,
Paris 1= 0BE. 51-89.

NITED. SHOE — shog maghinery

- Ufnﬂed Shoe Machinery. Co. Framu
rue de I)unherque Pam 10e,

NG d 84-01.

OI‘FICE EQU’[PM ENT —

oot

b
] cumllvw machmes
St ﬁmrouqhs 1 rue des [tatlens,
Puaris 9%, PROveénce 93-50.

ol r‘R{)N\ — adding machines
Gie - Natl des Machines de Rurean
LR de PArcude, Parls 8 ANJ. 34-07

JAVIDEON == ofteget’ duplicators

o Baotusive qgent in Fronce

L vdes Chauvin, 6, rue guz Ours,
wParts g, ’l‘U!?bi']v R4-315,

DICTAPHGNE - — . dictaling machines

w Grog et Co. 8. A..31, Ave Georges ¥,

Baris 8 HLY, 14-10 (7 lines).

CNATIONAL CASH BEGISTER €D, —=

Aetounting mmznineb In. US.A.,
Vi Dayton. (Ohloy, . 52, Champs, Elysées
o Paris 8 Telephone IHL..aL' L3-86.

COMMERCE IN FRANCE PARIS, 15 SEPTEMBER 1950 [ 51

“rench gas rates rose L sep 50 from 14.75 frs per cu meter
to 17.83 frs. To the consumer, since
the price is now 20 frs against the
{(Paris bull mun off 28 aug 90)

Laxes must be added,
70 f'rs.

y\rﬂ\vyl oL ‘L

The wrice of French wheat is fixed by the government because

of the importance of bread in the
fvench diet but also because many rental and other agreements
specify that payments rise and fall with the price of whesat.
ror Lhe season '50-'51 the price has been set at 26 f'rs per
kiiogram (2.2 1bs), against 25 frs last season; this includes
an Texport compensation tax' of 30 centimes per kg, to balance
the Ltoss on exported wheat, for which the international pr*ce
i Lower than the government's domestic price. The Association
ot Wheat Growers does not agree to the new price, having
demandea 27 frs. The price_of bread for '50-'51 will be set
separatelv in each department. In Paris the price of what may
he endled basice bread will probably rise 1 f 10 36 frs per kg
whnt is legally known as 'fantasy bread', the long loaves
known in America as French bread, will also probably sell at
A5 fy5. but for only 700 grs.  (JO p 9029 23 aug 50)

{M:icnens & sen o0)

Ourmnn steel coke is sold at the mine at 42 murks domestic
price and 45.80 export price; anthracite,
30 marks domestic. 44.80 export. These new prices, set bv the
wonn government and approved by the Allied High Commissioners,
were bitlterly protested by the Ruhr mine operators as allowing
an irpsutriticient profit margin. (Macnens D sep 50)

vhe 40 to H0 % rise in wool prices for both the Ausiralizan
and New Zealand clips 15

cousing doubt in the French wool trade as to rotail sales next
winter snd spring. French domestic and Union markets were

Already resisting prices; it is possible that much consumer
trade will shift 10 cotton. 7The chief French wool cleaning
senfer is at Mazamet in the Tarn, the wool coming in from
Australin., New Zealand and the Argentine for de-hiding and
clenning . after which it is sold chiefly abroad. ITransport

in mestly by truck to and from Bordeaux. The second Fronch wool
sopter i3 Koubaix-Tourcoing, where the combed wool market i% to
reopen on 2 oct 50. French purchases of Australian wool were
down hesvily in the 10 months ending 30 apr 50 &5 compared Lhe
10 months ending 30 apr 49:~ 124,000 tons against 162,000 toens.
iritish purchases had risen, being 314,000 tons against

264 ,000. American buying had totalled 100,000 tons in the 10
months ending 30 apr 50, against 62,000; Belgian purchases
nhout ecualiled American in both yvears. No other country buys
wore tnon 40 or 50,000 tons. (Macnens 5 sep HU)

¥
3
x

Mrmbms are asked to ’phone news and suggestwns to AIV] 19.00 post 6.
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« Productivity is an attitude », according to a Figaro page 1
article by Francois Men-
nelet, in which the author main-aing that high production, and
nence economic and social solidity will come to France when the
attitude of owners and workers changes. The article includes
another table comparing real wages in USA and France:i~

Work required in Frenchman

USA france must_work
dozen eggs 50 2 b 30" 5.0 x longer
liter of milk 9r 247 2.7 x longer
kilo of butter 1 h 8 10! 8.1 x longer
kilo of sugar 13, 62’ 4.8 x longer
kilo of bread G’ 24" 2.9 x longer
kilo fillet meat L h 12¢ 4 b 267 5.7 x longer
wool suit 30 h h 4.4 x longer
shoes 5 h 207 SL b 5.8 x longer
street dress 7 h 20 /0 h 457 10.6 x longer
cigarettes, packet s’ 435" 5.4 x longer
10 liters gasoline 28" 4 b a8’ 10.3 x longer
ton of coal 5 h 44 257 8.8 x longer
{¥ig p L © sep 50O)
French wholesale prices rose 4 % in aug '50 (from 21.23x1938

in jul '50, to 22.06x1938 in aug '50). Iood though rising only
2.1 % was higher than during jan-may *50. Kaw materials and
semifinished goods rose 5.2 %. Chemicnls fell, but textiles
rose from 59.84 x 1938 to 48.61 x 1938, and rubber from 29.47 to
$52.18. {SG 5 sep 50)

yrices as caiculated in IKrance from farm to consumption

are affected by complicated taxes, deductions
increases, and regulations for stouking and releasing. For
the season '50-'51 these details are given 1in a decree dated
30 aug 50 published in the JO 5 sep bU.

Rt
k|

Travel, Transport and Communications

LOPERA . PARLES

AVENUE DE
Dolilar earning British hotels and guest houses may obtain a :
wiind or total refund of
purchase tax which they have paid on equipment intended to
attract or hold dollar visiters. Une of the schemes posptones
such refund until the beginning of '52 because the proportion
cefunded will depend on the proportion of the hotel's income
during '51 (year of the Festival ot Britain) derived from
Americans and Canadians. (Tim lon p 4 30 aug 50)

n

The most useful news is of:en found in the advertisement
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*E’H(} SELLS IT? (cont’d)

LUPYE — glationery, furniture
Dupré el (u 144 g S& Honord
Paris 8. LLYsdes 27-64.

DUREN — pressure sensilive tape
15 asifs  Durexr “S:AR.L., 230, Ave
faarent-Ceély, Gennevilliers, bm’,ne.
(RE. 29.30." DUREXIVES-PARIS.

SIBM = Pupched card “machines’
trigal hme control & recording
eyslems. 5, plaée Vendome,” Paris e,
OPEra 17780,

JONROE -~ gal cul;tinv machines
: ﬂddmg, lisling, hook—keeplng

Cie Null des Machines de Bureau
S’Aicude Paris 89 ANJ. 3407

z*ezaroductng machmvs
odstock » Lypéibriteys o
il Haussmann, Poris 9,
P}?D. T18-65.

‘I:“RODUG TROL — affice, works plan-
s .t: e Brclusive dayent in France :
Chanvin, 6, “rue- aur 0Ours,
‘ vas S UPURbIGY 84-35.
L PROTEOTOR —~ check writers
¢ Natl des “Machines de Bureau
de I'Arcgde, Parts 8¢ ANJ. 34-07
WERS -— punéhed eard ma-
ines” S.4."dés Machines o Statisti-
G, 2T yieT A storg T Paris 8
CANT DR o
AN WAESBERGHE -~ Edison dicta-
,ng machines, 27 rue Mogador, Pa-
Lris 9%, Tihnilé 15-25.

PRE C 1SION [NSTRUMENTS -

hotographic eqdipment
~Pa};zé F’Y g’ue b(}*anfzmc i,
§8-31, ‘KDDAKJ'ARIS
YADAR (Ailfqon) —"tar
Aline I'Immr' 1w 42 st Suite 610-12

pra ia Z\a cable ALSADAR, NY.
[ Inﬁuqtﬁfm automatic scales,
sapacides Teledp, 323, Bd Soini-
5, Courbevie (‘?rme) DEFense

‘,t,Lwrm PARIS. i
REAL ESTATE —

RGIER - -~ gstablished since 1859,
Tel. ANJ. 18-83. Edgilsh spoken, will
And what you need. Agence Largler,
32, e Mazeshrrbes Poris 8,

~ & SHIPPING -

: I\M,JWCAN X REé‘% — 1ravr~1
o hanking, sh1ppmg
i r: Er',mess Cn 11 rue Scribe,

: 9 ()"L‘ra 5290,

§3i] ULT - forwardin and sto-
age  agent. Aurbault et Cie, Bas-
in-No 4, Port de Genneviliiers.

1A, 5208,

NA!J!A“J PACIFIG - raifroad,

: ship, air lines.

JM ‘Capucines,” Paris 9%
¥a:07-94. GACANPAC-PARIS.
MELAID — international  forwarding

izents, 10 rue deUBovangiie,

Parls 185 BOTzaris "95-31.
“intsrnational forwarding
euh 3 e SE-Yinrcent-de-Pau,
arts 104 TRE, 72-60.

PI PIC& SCOTT Lid — Intérnational
= forwarding | agents,. storage. cusiom

House hmihm‘ 24 wvwe du Moni-

1-OPE. 33-€%%
-shipping -

7, (\tg Avenue

T8, PBAlLzae

planes & ‘bodts ™

HHHIIH(L I\’ I[\"[Z\!I'

l’lHIh, 15 SEPTEMBER 1950 {85

Air ¥rapce, nationalized since 1 sep 48, increased ils pussen-
ver-kilometers about 20 % in '49 as against
48, reporting 999 m as against 831 m. Freight increase was
oven greater, total tor *49 (including mails) reing 43 m ton~
kilometers against 51 m in '48. Accounts for the first 16
wonths oi naticnalization, to 31 dec 49, show o slight credit
balance. The 10,000 m fr capital is now held entirely by the
State, but it is possible that before the end of '50 various
corporai ions may be allowed to buy 15 %, in all. of the capital,
And private person, another 15 %, with a guarantee of minimum
dividends of B % until the end of '65. The fleetl now includes
25 Douglas UU—Lj, 52 Languedoc, 28 Douglas DC~4 and C-54, 13
(lonsteliation, 3 de Haviland Dominie and 2 Catalins, with
some Junkers 52 on lesse. (Air France)

The use ol _picyecles in France increased greatly during Llhe
war because of lack of
gaseline, and 1s stimulated since the war by the low price of
nusher-motors that can be fitted to any bicycle, bearing
directly on the tire and so requiring no mechanical adapitation.
Numbeir of bicycles in France was about 8.8 m in '38, 9.6 m in
47 and 15 m in *50. {NMacnens 5 sep 50)

Liberty », formerly the German Buropa and now a Frenci Liue
+hip, left Le Havre on 17 aug 50 for her first rum
o NY since being completely refitted. 0f 50,000 tons, Liberty
5 Lthe worid's third largest liner. It now carries 569
passengers in lst class, 562 in 2nd, and 382 in 3rd.

TWA's Moly Land flight (« Second National Air Pilgrimage »)
left NY 3 sep 50 for ien days visiting

shrinen, followed by other visits including tome, Paris and

Lourdes : return NY 6 oct 50. (TWA)

Slabilizing fing for ships (Denny-Brown type) faotlted 1o ihe
24,000 ton P & 0 Ziner Chusan in
Jun "o were effective under simulated rough seas, Liough uwot
fried inactuad rough seas. Another test is 1o be made in the
wugh waters of the Lrish Sea on either the Cambria or
Hibornia (British Railways; 5000 tons) for the '51 holiday

Gy

.

. (Tim Jen p 3 19 aug 50)

The Liviugstoue airport (Northern Rhodesia) . largest and best
cquipped in Africa, was opened 12
aag A0 with a 7500 £t runway; a million dollay hotel is to be
hiiit. 7The de Haviland comet jet airliner will use this port
an ihe London~-Johannesburg run (22 1,2 hours including 5 172
nours on the ground) which iz to begin in '52.
(Tim lon p & 14 aug 50)

bey 1o sources cited ai end of each paregraph is on page 37
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‘Vickers Viscount 700)
@15 tested in Surrey
on 28 aug 50; 4 Rolls-Boyce Dart engines; to be used on BEA
medium range runs. (Timlon p 3 30 aug 50)

A B3-passenger airscrew-turbine plane

News of Output

indicators of activity (french Nat. Statistical Institute) s~

Unit Avrg Avrg Wk end Wk end
22 jul 5 aug
Per week I E 49 '50 'S0
Coal: Ruhr 1000 tons 26356 1960 2126 2101
Belgium 1000 tons 567 533 ———— 208
UK 1000 tons 4420 42035 ————— —-———
Automobiles USA 1000 cars g1 110.8 181.2 180.3
Dil USA 1000 bbls 3329 4897 —_—— 5603
Steel USA '35-139 115 198.7 212.3 215.8
Car-loadings USA 1000 cars 586 768 —_——— 847
France:- aviss av'4y jun’s0 jul's0
Steel furnaces no. wrkng 86 98 87 87
New companies 294 050 590 615
Failures 401 283 464 454
Port, imports 1000 tons 3932 5836 9274 2737
Port, exports 1000 tons 2248 1247 3049 2766
SYTEC avese wk end wk end
WRLY 289 jul 26 aug
ohmit ‘5K 49 50 '30
Coal, France 1000 tons 915 1020 1000 981
Coal, Sarre 1000 tons 280 274 257 277
Coal, imports 1000 tons
{inecl. from US) 1000 tons 0 L7.5 e ————
Electricity m kwh 359 H1e6* 534 558
Cars loaded 1000 cars 226 2334 212 200
I'rs from pssngers
at 1949 rates millions Q04% 14317 2388 2207
rs from freight
at_1949 rates millions  272L% 5744% 3091 2139
Paris metro millions
and buses passngers 31 59.6 32 21.7

corrsspondlﬂg wkly avrge)

Members are asked 1o *phone news and suggestiong o AN] 19.00 post 6.

F5G Wkly bull 2 sept 50)

- 20» ave i'% # fmhim
Approved For Rélease 2001/09/10 : CIA-RDP83- 00415R00%§q9(;l;§(30;92 -8
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10 % more Fren ch cot

n_goods will have been produced in '50

“than '49, with all Supplies of
raw cotron in sight even before the end of aug '50. Prices of
American cotton will be up only 2 1/2 cents a pound, compared
with 2 rise of nearly 50 % in the Australian~New Zealand price
of wool. The effect may be to stimulate French cotton goods
sales. In_Italy production of cotton cloth snd cotton
garment: may be 50 % higher this year than last,

(Nord tex p 417 31 aug 50)

s steel output_broke all records in jul '80, at an actual

output rate of about 91 m
Long per vear, against a capacity of 91.5 m tons per vear. Thus
the precent output is 12 m tons greater than the total combined
output of all the rest of the world and 10 m tons greater than
US output in the war. Capacity is still being increased and

will exceed 96 m tons by the end of '52. Exports of iron and
Steel were 5 m tons in '49, of which 1.2 m tons went to Europe.
Rearmement needs, according to the Federal Munitions Board,

will not exceed 5 % to 8 % of the total capacity.
(USIS bie p 3 23 aug 50}

Administrator’s Notebook

Us technical books and films, including many trade and

scientific periodicals, are
avaitable at regional offices of USIS. TFrench business and
professional men are gradually learning that these regional
reading rooms provide willing help, and are not propaganda
o oifices of the kind opened exerywhere by « Franco-Russian »
iWﬂPFSuAPﬂD”SIZESVCﬂ?, ‘ : sroups in the first postwar years. The Lille rooms of USIS,
s SO 10 e 8 et | 37 rue des Ponts de Commines (local director, T.J. Jennings)
"PRESSES '["HAN ANY fas received an excellent notice in the powerful North France
OTHER COMPANY

industrial weekly Nord-Indutriel, in its issue for 2 sep RO.
BLISS PLANTS

“TOLEDCG, ‘OHId : izations and by the OEEC, in
HASTINGS, MICHIGAN : Lhe Yramework of the European policy alregdy envisaged bv the
SALEM, OHIO' : schuman coal and steel pool, is to be studied by the French )
. DERBY ENGLANb‘ ; fovernment. (Decision of ministers & sep 50)

. (Macnens 5 sen 50)

& Behuman agricultural pool, desired by several farm organ—

War damage caused by Allies may now be recompensed by the

French government under a law
published in the JO 26 aug 50 modifying art. 6 of the original
lnw en war damages.

The most useftd news is often found in the advertisements.

gor Release 2001/09/10 : CIA-RDP83-004%5R006900230002-8



ROCKET

COMMERCE 1IN FRANCE

Approved For Release 2001/09/10 : CIA-RDP83-00445R0

The current assets ol US companies {excluding, of course,
banks and insurance

companies) rose 129 % from 31 dec %9 10 &1 mar '50; current

liabilities rose during the sawe period only 86 %; net working

gapital thus rose 181 %=

{in thoucands of millions ol dollars)

31 war 50 31 dec bU 5L dec 45 31 dec 39 A D. V.
Current assets s onville
cash 23,7 24 21,7 10.8 ; p——
IS govt secur 16.7 ST 21.1 2.2 :
Jeceivables, net 58.7 H3a 25.9 22.1
inventories 44.2 G5t 26.3 18.0
Other L.t 2.4 1.4

Tetal curr. assets 124.8 124, 97.4 54.5

Current liabilities

Notes, accts pyble 5248 35,7 25,7 21.9
fdrl income tax 9.7 2 10.4 1.2
Other 13.5 15.0 9.7 6.9
Total curr. 1lblts 55.8 45.8 30.0
det working capital 69.0 YO 51.6 24.5

(fim lon p 7 14 aug 50)

The 6-oower coal-steel pool (Sehuman-monnet plan) has been
sanning through a stage in whick
economic aims are obscured behind clouds of political difti-
eculties. A treaty which the Six Nations will be asked to sign
may be drafted during sep '50, possibly including (&) obligatory
resignation of the Pool Board if the Strasbourg Assembly
censures it, (b) obligatory acceptance by the Board of certain
kinds of recommendations from the Strasbourg Committee of
Ministers, (c¢) an equalizatien fund as proved necessary in
previous successiul cartels for compensating certain kinds of
unavoidable loss, (d) a re-—-egulpment fund, (e) elimination of
coal and steel barriers between the six Nations, and (f) a
Special Court to adjudicate differences of opinion as to the
merning of the treaty. The Pool Bourd now appears likely to be
most powerful in (1) research, (2) investment (3) policy,
general plans, and directives, nnd (4) prices and terms.
{Macnens 9 aug 50)

e i

and

The Kranco American trade apnaiysis 1n 32 pages published on
5 qug HO by L'Economie as
a supplement can now be bought separateiy for L30 frs post paid.
It was published in cooperation with tli¢ American Chamber of
Commerce in France and the French Franc-Dollar Committee. It
contains statements and articles by nine leaders of Franco=-
American trade, including the President and Secretary of the
American Chamber; and analysis of Ll lines specially important
in Franco~-American trade. (E 35 rue Godot de Mauroy, Paris 9")

Key to sources cited at end of cach paragraph is on page 37
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YOU WILL!

DO YOU PLAY IT WELL ?

YOU SHOULD!
» game ol the ‘moment. Experts . eall
s most exciting game today. In our
NABTA SETS are the Official 1950
approved by the Assoclation of
Ameriean Card Manufacturers, ¢ decks ef
eards, score pad; all hanrjﬂomely boxed.

Complete, price: 1,200 franes

How to Win at Canasta
by - Oswald Jacoby 210 francs

BRENTANO'S

37 Avenue de POPERA. OPE 60-04

PRANK IRTHOR §
REAL ESTATE Agents

Apartments and Houses
Town and Country Property
Business Premises & Hotels
Industrial Plants.

B TR ASGURANCE

INSURANCE OF ALL KINDS

with Lloyd’'s of London and
Leading American, French
@ English companies.

134 Bd. Haussmann, Paris-8°.
Tel. CARNOT 64-80 et 15-20
Cable : FLATS-PARIS

o

International
air, land & sea
transport
Custom Agents
(N° 2020)
(dir France & I4TA Addgpproved For Release 2001/09/10 : CIA-RDP83-00415R006900230002-8

209 rue du Fanbourg St Denis

PARIS 1¢0° BOT 87.50
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To moke UJS policy clear 'in the minds of the entire world
President Truman outizned 8 polnis
in o broadcast made 1 sep 50:- (1) USA believes in the United
Mations; (2) USA believes in Korea's right to (reedom,
independence, and union; (3) USA does not want “orean righting
Lo expand into a general war; (4) USA hopes that ths Chinese
will not be misled or forced into fighting against the United
Nations, or against the American people; the American people
alwavs hove been and still are their friends; (&) USA does not
want Formosa or any part of Asia for herself; (3) USA believes
in freedom tor all the peoples cf the East; (V) USA does oot
elieve in aggressive or preventive war; ulxd (&)Y USA wanta
peace and will achieve peace. (tfrom text)

"800 ap;‘arentiv due te
sirictiorn

.shot up in jul
a fear that re
were coming. The public's retail purchase cutsianding debt
rose $660 m in jul '50, making the tetal cutstanding $20,340 m.
Lastalment buying (chief form of credit to retail buyer) rose
3% in week ending 8 jul 50 ag against same week '49; and in next
7 weeks rose 25, 46, 42, 30, 25, 12 and 15 %. Inference may bLe
t1at fear of restrictions faded or that credit capacity wau
sxhausted or that rise had been merely normal buving advanced
(Tim lon p 8 4 sep DU}

Us retail credit buying

two or three months.

An _untoreseen $20,000 m expense is forced on UnA hy the
attitude of Russia and the
abligation on the UN to defend South Korea (Secretary snyder
told prescsmen in Paris) and the government is determined to iy
new expense without increasing its financinl debt
Lo our people. An extra 85,000 m in taxes is already being
provided tor and more will be asked for in the new year. his
burden can be carried if we all Tforego part of the fruits ol our
magnificent economic development. Since 40 we had increased
our indusirial output 60 % and our supply of food 20 % against an
increase of only 16 % in our population. Our figure of over
62 mpersons employved is the highest ever known. de are resoclved
to nchieve military security against aggressiocrn and yet to
preserve the financial structure and the economic system on
which we have based our free way of 1ife, for it will profit us
very Littte it we win the first objecctive and lese the second.
{Sewe of treas Snyder to Anglo-amer press Paris 6 sen S0}

o meet this

French reguisition of Canadian dollars under nctice 2 :
25 sep 7 is ended bv
netice 464 JO 5 sep 50. This does nct alter the obligation to
puay to the Orfice des Changes revenue and proceeds in Canadian
dollars an defined in art. 32 decree 47-1337 dated 15 jul 47.

2

Members are asked to "phone news and suggestions to ANJ 19.00 post 6.
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US business is still booming in spite ol ncertainties:
qieel output jan-jul '50 was a
record at 55 m tons ; 30,000 rail cars are oun order, highest for
26 years ; demands for autos are above supply; freight car
Loadings are above 49 it appears certain that there will be no
excess profits tax imposed by Washington this vear. On the
other side, government agencles are using their powers and
influence to restrict credit; corporate taxes will be increased
to bring in $1,500 m more per year, and personal income taxes
#3000 m; some prices have risen sharpiy since Korea, framing
1mber being up by $3 to %4 per thousand ; and the President is 1o
receive powers to requisition and allocate materials,
expanddefenseproduction,ratiml,andcontrolwagesandprices.
ivimlon p 7 14 aug 50)

Wages_ for paid holidays are subject to tax exactly as are
other wage
payments. (JO debats ministerial replies 9 jun 50)

{cont'd on p. 395)

Export - Import

£
o
-
m
£
o

ILL

A Sarre steelworks producing construciional steel, sheet
steel and sheet stecvl products, decorative
steel work and forged and stamped pieces seeks an export outlet
to USA because of the economic union of ihe Sarre with France.
Enquiries in the first instaunce to Intformation Division,
American Chamber of Commerce in France, 21 ave George V, Paris 8.

France pought 3.7 % of the world's cobton 1in 149, importing
‘ 1.1 m bales out of
a worid production of z0.2 m bales. (World production had
averaged 31.8 m bales in the 5 vears ‘35-739.)
!#rench cot assoc rep)

frengh cotton cloth exports iell heavily in the first ©
months of '50 as compared
with '49:- during jan-jun 50 only 1,423 tons were exported
against an average of 3,056 tons for each half of '49. Cotton
thread exports were also down:i- 2,266 m frs in jan=-jun '50
against a 3,000 m frs average in *49. (NIN p 1581 2 sep 50)

Krench import duties on metal producly have been changed,

1ending to be 8 % on
materials and 25 % on machines. Iractor duties and the method
of their calculation has been changed. See -JO 24 aug 50.

gl R

-HEADLIN

gl DN SALE
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Works of art exported from France produce a revenue of many
hundred million francs per
vear ; permission must be obtained from the Ministry of Fine
Arts. who may agree that it is not of national importance and is
sold at o failr price, or may permit its export but insist on a
higher price ,or buy it themselves at the lower price ,or prevent
s export on the ground of its national importance.
{LE 25 aug 5H0)

Britain nought more frem France in jan-may '50 than in jan-
may ‘49:- £43 m against £30 m.
Machines rose 8 %, textiles and cleaned wool rose about 600 %,
and vehicles about 1600 %. British sales to France totalled
£18 m for jan-may '50, against less than £15 m in jan-mav "49.
(NIN p 1567 2 sep 50)

Franco-Iltalian tariff reduction, which had been planned to
lead toward an open tariff
union, i to move slowly and cautiously, subject to current
legislation of the two countries and in no case reaching
compiete abolition of tariffs before the end of six years
following the date of ratification.’ {Macnens 5 sep 50)

British dollar salegs rose from a monthly average $43 m in

jan-feb-mar ‘50 to an average
#49 m in apr-may-jun '50 (£1 = $2.30) with %29 m of the latter
total in Canada and $20 m in USA. Jul '50 was still farther
above any previous monthly average at $61 m, with USA a5 a
hatter market than Canada for the first time:~ %32 m, against
%29 m sold for Canada dollars. This $61 m total for jul 'S
cven exceeded the $50 m average for oct-nov~dec '48, Lhough the
latter was figured at the old rate of £1 — $4.03.

(Brit board trade 16 aug 50)

latra-Buropean trade 115 % of '38 is the finding of ECA in
its latest issue eof
« fecoverv Guides. » Other important developments in Western
anropean recovery in jan-jun 50 were a decline in West Europe's
imports from USA, large increase in gold and dollar holdings of
ERP countries. Production, which has been expanding rapidly.
'or three vears, reached a level sufficient to leave a signi-
ficant margin for capital investment and export after providing
for a rising level of current consumption. Hard currency
reserves increased more than 81,000 m. Export velumne averaged
<) % above prewar. Inflation, under control almost everyvwhere
in jan-junr 50, is seen becoming a problem again *ollowing war
developments since jun 50. Budgets have been aimost balanced
o~ actually balanced by all ERP countries. ECA announced
purchase authorizations for Germany, Portugal, United
Kingdom, Norway and the Netherlands totalling %$10,684,000.

#ey 10 sources cited at end of each paragraph is on page 37
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Comparison of Paris and Zurich_rates

(A1l in French france, all ilemal raies)

10 aug 590 9 sep 50 LU aup 20 9 _sep 50
Paris Zurich
Dollar 349.90 549.80 377.59 . 387.50
Pound 980.00 97¢. 00 946.42 940.86
Swiss franc 80.65 81.30 89.28 86.95
Lira 0.5 0.5 0.59 0.57
Escudo 12.19 i2.23 13.21 12,04
Westmark ‘ 83.20 83.20 70.31 69.66
Belgian franc 6.97 6.9D 7.63 7.49

Italian banks may now puy foreign bank uotes at their own
windows without tormality. (LM p 11 © sep 50)

Selling

e
e T

" made i FRANCE by GILLE TE SAFLTY R
COMPANY OF FRANCE S'A AR

Two private sales—-aid service: previously reported in these
DIEEs - PEIT (Permanent
Exhibitions for International Irade Inc) and USMC (US Marketing
Council Inc) -- have sent further circulars to this Chamber.
These companies are arfiliated, are directed by Pietro Aria,
and have their offices at 14 e 28 st, NV 16, tel: MUrray Hill
4.2565,. The purpose of PEIT is to vexhibit foreign goods,
advise the foreign client, and store aud sell the goods 1if
instructed to do s0.' The minimum fee for the entire service is
%120 per month if the foreign c¢lient takes the minimum exhibi-
tion floor space of 12 59 ft, or $36 pev month if the client
takes the minimum tcompartment' spuce in the permanent exhibit
- n display case 3' x 3' X 2,. The purpose_of USMC according
to the circular received by this Chamber is to make available to
foreign clients the technical assistance, in the planning or
execution of US sales campaings, of *gpecialists outstanding
in their respective fields.? Fouriecn such specialists are
shown in the circulsar, the spoxesmuil, LO whom inquiries should
pbe addressed, being James S. Carson, vice=chairman and director
Colonial Trust Co; another is Heury 5. Radcliffe, executive
vice-pres, National Council of American Importers; most of the
others are engaged in merchandising and management counsel.
The general claim of the two organizations is that they will
advise on the marketability of a foreign product free of charge,
and ithat if they consider it saleable they will handle the
entire campaign for a single monthly ree. ‘

Members are asked to ’phone news and suggestions to ANJ] 19.00 post 6.
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Compulscry branding of furniture, to show name and address of
maker, has been demanded bhv

fLhe British Furniture Development Council, and approved in
orinciple {though the early passage of a law i improbable) by
ihe British Board of Trade. (Tim 1on p 2 18 ang 50)

S _buyers in Britain at the '50 British Industries Fair

were 50 % more numerous than those at the
'49 fair. The NY Times claims that the increase came bv concen—
trating the fair advertising in USA in 5 dailies, 6 business
Journals and 1l consumer magazine, 75 % of the tetal being in the
dailies. The NY Times carried 50 insertions in 90 davs,
emphasis on NY being based on the claim that 64 % of ali the

directors of the 100 largest american companies live in the
(NY Times)

'NY area’.

/ A f T Costs Reduction Methods

Elysées PARIS 8°

BALzac 13-86

Infinitely variable speeds are claimed for the Gerritsen zear
ratio range (Tiltman Langley

Laboratories, Britain) now being tested and developed bv the

British Ministry of Supwply and the Admiralty. Output speed is

controlled to within 1 %, without hunting or lag, from.l-to-1

to 2000-to-1 reduction. Hard steel balls roll without slip

over tour hard steel coned surfaces. A Gerritsen gear being

. developed for the Ministry of Supply delivers a constant 8000

rpm output at 4 hp against a varying input speed of 9000 to

 LARGE _EXHIBITION L5000 Tpm. (Tim lon p 3 19 aug 50)
~ ROOMS

64-,Ave Klé‘b?’%f"" PARlSI6. , Carded wool can be measured at the rate of 15 yds a minute by
Phone KLE 75-80 (8-lines) S P T T R e _ o
) o B i a Balaban-Manchester machine

gcecupving 5 sq 't of floor space and costing £100.
(Nord Indus p 1577 2 s=sen 50)

Bull jobs shouid go to oid people according tc Lord Verulam,
president of the Insitute

of Industrial Administration at a conference on the education

Discount granted to huyers belonging to- eur Chambii

Ofﬁ"&lc:'l"iz'f”,'” rc’hi’::.ﬂw" of voung workers in industry (Oxford 13 aug 50). Young workers
atng ma should be given jobs making utmost use of thei: greater
VICTOR U. S, A flexibilily in muscle and in faculty; health should be given
4dm machines ar more attention. (Tim lon p 4 14 aug 50)
LAYOR
steel and wood (furnitare . The most useful news is often found in the advertiscments.

Carbons, Ribboxxs.{ Srencils, ote.
REBUILDINGApproved For Release 2001/09/10 : CIA-RDP83-00415R006900230002-8
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Hot and cold c¢loth -~ hot in winter because it turns the heat
of the body back in itself, and cold in
summer because it reflects air heat outwards ~~ 1s made by
treating textiles with aluminum powder and stearic acid.
Deering, Milliken & Co, Pendleton, claim that cloth so treated
is porous, resists abrasion and wear, is supple and elastic and
ig undamaged by dry cleaning. {Nord indus p 1577 2 sep 50)

The textile 'on' family ~- nylon, periou, orlon, and vinylon
-~ gcontinues to grow. Japan now
promises 5 tons of vinylon per day, made I'rom limestone and
carbon, and « unsurpassable for fish nets, umbrellas, rain
coats, sewing thread, carpets and curtains. » Perlon is being
boomed by communist areas as the « synthetic fiber that
doesn't ruin the workers' health like capitalist nylon. »
Pupont's acrilic Orlon is not vet marketed. The first orlon
factory may not be operating until the beginning of '51 and will
produce thread only. A big perlon-type factory is being built
in North Italy with Swiss capital, with a special eye on South
American markets. {SA n" 478 6 sep 50)

4 yards of carpet per minuté can be produced on a new machine,
itself 14 yds long, installed in
the English carpet town of Kidderminster. The width is 6 yds
against the previous maximum width of b yds.
(Nord indus p 1579 2 sep 50)

A business is 'small' in the managemeni sense of that word

when the same man has to handle several
different jobs which would be done betier by several different
men, of differing training or capabilities.- Harry S. Freedman
in Harvard Business Rev p 33, may '50.

; .
Cle IBM FRANCE

The Chamber has noted with greai regret the death of 3, Place Véndﬁnu% 5
Mr. Eugene P. Thomas, President of the National Foreign Trade

Council in New York, on Aug. 23rd last.

Mr. Thomas, who has held this otfice since 1932, has
rendered great services to the cause of foreign Trade. He
served from 1912 to 1928 as President of the U.S. Steel Products
(Co., and from 1928 to 1932 as Vice Prosident of U.S. Steel
Corporation.

In April of this year, in the course of a meeting of the
french Commottee of NFTC, President wWeeks of the Chamber
presented Mr. Eugene Thomas with our Medal of Homor.

Key Lo sources cited nt end oj cach par agtaph is on page 37
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Hlow the World Bank Lends Money

fhe basic character of World Bank lending is governed bv the
Bank’s Articles of Agreement. In these articles the three
most important provisions require:

[ 1) that except in special ecircumstances Bank loans be for
specitic projects of reconstruction or development :

{#) that the projects initially selected be those most urgent
o inereasing productive resources: and

'3) that, except in special circumstances, Bank financing be
"oy Voreign exchange rather than local currency expendi-
i.i:‘i"(‘,—)f;.

“ne Specific Project Provision - The Bank's Articles of
Agreement require that « loans made or guaranteed by the Bank
shall, except in special circumstances, be for the purpose of
specitie projects of reconstruction or development. » This is
1o assure that loans will be used for productive purposes.
Hefore a loan is granted there must be a clear agreement as to
Lypes of goods and services, and uses to which those goods and
survices are to be put.

Yhe spreitfic project approach has been criticised on the
sgusumotlion that the Bank examines particular projects in
isolation, without reference to their relation to over-all
doveiopment needs. The Bank does precisely the opposite. Its
ticeks to determine what the investment priorities are, and
then Lo adapt its assistance to meet priority needs. The Bank
cnecourages its member countries to formulate long-term develop-
ment programs and is assisting several of them in this respect. .

I the Rank were to make loans for unspecified purposes ar
vague programs not worked out in specific projects, there
would be danger that the Bank's resources be used for projects
cconomically or technically unsound or of low prioritv or for
soconomically unjustified consumer goods imports. Experience
of nrojects presented to the Bank has shown that this danger is
by no means nypothetical.

Tne pronosal has been advanced that the Bank should make 1oans
far « general development purposes. » It is difficult to
difsecusns this proposal without a more precise definition. If
nil that is meant is that the Bank should not econfine its
Assisntance to individual projects but should finance groups of
inter-related projects, the proposal merely reflects ex tisting
Bank policy. The Bank prefers to base its financing on a
national revelopment program properly worked out in terms of
Lhe projeets by which the objectives are to be attained.

Members are asked to ’phone news and suggestions to ANJ 19.00 post 6.
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But the proposal has a different aspect it it is intended to
urge that loans should be made tor programs consisting only of
general aspirations. Such programs provide no adequate hasis
for judging whether investment will be transiated into the
concrete substance of development.

Determination of Projects to be Finauceu - since the avail-
able resources of every country, inciuding capacity to borrow
abroad, are limited, Bank financing must be devoted to under-
takings which contribute most to sirenglhening the economy of
the country. The Bank investigates the over-all economic
position to determine what should be the goals of investment
program and to gauge the relative productivity of the various
projects by the extent of their contrihution to those goals.

There is no single test by which the re.ative urgency and
productivity of various alterpative projeeis can be judged.
The situation in each country must be considered on its own
merits. There the project is intended to be self-liguidating
in terms of local currency, the Bank wili wish to satisfy itself,
that the enterprise is soundly concelived to achieve that
objective. Relative protfitability of dirterent projects will
~arely be a proper test of their relative contribution to a
gountry's development. In many cases, certain basic invest-
ments in public utilities, transport and poris, reclamation
and irrigation, workers’ housing and uimiiar projects will be
required before other investments in more immediately profita-
ple activities can be undertaken. The indirect benfits attri-
butable tc these basic invegtiments may be very great even though
the direct earnings of the activities, at least in the short
run. are not high or may even be non-existent.

The Bank recognizes that by rinuncing one investment project it
may release resources already avaliabie Lo Lhe borrower for
some other activity, but it does not regard this as relieving it
from the obligation of satistying itsely that the projects it
finances are technically sound and of" » hiigh priority nature.
It way be hoped that underdeveloped countries may thereby
become more familiar with the Bank's meihods and criteria and
g0 tend to apply the same standaras to investment projects
financed from their own resources. liis may prove to be a
wvaluable by-product of the Bank's lernding technique.

l.oung for Local Currency Expenditures - Ihe Bank's Articles
af Agreement make a distinction beiween iwo types of roreign
exchange expenditure which may be sipedrred in the execution of
an investment project; one, the direci cost of imported eguip-
ment or services used on the projecl ; ithe other, the indirect
foreign exchange expenditure on labor or domestically produced
cguipment will usually give rise to increased demand for
imported consumer good: or raw materials. The Articles
contemplate that the Bank should normalliy make Loans to meet

The most useful news is often fourd in the wdvertisements.
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the tirst type of foreign expenditure ; they permit loans for the
Llatter type « in exceptional circumstances. » This second iype
of loan is often referred to as a loan to meet local currency
oxpenditures although, strictly speaking, it is a loan in
foreign exchange needed because of foreign exchange require-
ments indirectly resulting from expenditure in local currency.

It has often been argued that, to the extent that local expen-
d.ture on investment projects gives rise to additional demand
for imporis of consumer goods or raw materials, there can be 1o
logical reason for making this expenditure less eligibie for
{onns than the direct foreign expenditure required for iLhe
import of capital equipment. But the Bank is in agreement wiil
the view that many countries, particularly the less devetioped
snes, need to take more effective measures to channel their
limited domestic savings into the most productive investment
projects. At feels that it should assist these countries Lo
defray the local currency part of their investment programs
from their own resources. It has, for example, recentliy
assisted the Government of El Salvador in the f fLotation of
domestic honds by the Rio Lempa Commission in connection witih
the Bank's loan to the Commission.

A country may be in position where its domestic savings are
reasonably fully employed in productive investiment ana where
the most advantageous additional investment would be in such
projects s roads, irrigation or housing which call principalliy
for expenditure in domestic currency. Provided such invesi-
ment is in line with the natural growth of the country, the Bank
believes that a loan for local expenditures to tide the couniry
sver n period of expansion without inf lation would generally be
justifiabile.

[n other words, the Bank regards the local gurrency provislol
sF its charter not as an encumbrance but as a signal of ihe need
for inquiry and justification whenever application is made lfor
a local currency loan. There is nothing in the provision to
prevent such an appiication being approved if the circumstance
warrant it. The general policy of the Bank is not to finance iine
whole cost of any undertaking, because it believes that 1ts
rorrowers' best interests are served if they have a financial
sinke tor their investment projects.

"he Pank s policy is that focal expenditures may be financed 1if
the follewing conditions are satisfied: (1) the project is ol
syueh urgency that the country's ability to undertake jroreign
horrowing is better utilized in this project than in financing
the direct roreign exchange costs of alternate projecis;

{2) the iocal currency costs of the project cannot reasonably
be mei out of available domestic resources; and (3) it igu
apparent that, unless foreign exchange 1s made available for
1ho import of consumer goods or raw materials, lLocal currency

Koy to sources cited «f end of each paragraph iz on page 3¢
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nxpenditures involved in ihe project wili lead Lo init'lationary

BreSsSUTes.

The Character of Bank Investigations - fithough procedures
gecessarily vary from case to caue, Llie sauk has developed a
weneral pattern of handling loan request... Normally, 1t
preters to hold informal exploratory dl culslons with pros-
pective borrowers pefore any formal lLoai reguiest is filed.
These discussions enable the Bank to deteemue whether the
projects are of a type which the Bank can conslder and what
kinds of information it will neea. &d Lbe prospective borrower
ig 0 member government the Bank require: at this stage an
indication by the Government that i wioi puarantee a loan for

UEEN ELIZABETH
) UEENWMA

the project.

The actual process of fnvestigattiou usandily lalls into two
gtates, which may proceed more o5 leus concurvently. The first

15 a general examination of Lhe ecopomy ol the country to 1&
determine: (1) the amount of additioni exterual debt the ‘
country can afford and the rate at whicn -+ can absorb such debt ;
(2) the general priority »f the drojects Lrow ine standpoint of
their contribution to the country’s dsvelopment ; and (3) the
appropriateness of the government ceonomic sad Financial

e K
largest and fastest
rs in the world

policies to further the developrent wro uihiis.

This Tirst stage freguently rejutres loibunnive study ot the
sountry!s agricultural, industrial nd sineral resources; its
manpower, Lransport and power situatlon. Lne utate of its
sxternal trade and balance of paymen i 3 ind Lhe condition of its
internal finances, particulariv it pucpel and currency
position. If such an investipation has already peen made by
the Bank, the inquiry will normaliy oo conlincd to developments
poguring in the interim. After Stucyii the inlormation avail-
able at its home otffice, the Bank diwois slways dispatches a
mission to examine conditions iu Live voantliy 1tselfl.

On the basis of the mission's report it Bank 15 usually able to
form o provigsional judgement as to the wmount of additional
foreign debt the country can Geledy asoaame and effectively use
nd also as to the projects monil Lidtveidit {or rinancing. The
uank then proceeds in tbe second phase ol ils investigation
with a detailed examination of tLhese projects. Starf engineers
or outside engineering consultant:y makre o vhierough technical
examination of any important techmicald propiems invoved. At
lenst part of the technical investigaiion aust usually be
eonducted in the field. Lf the investigations result in a
ravorable report on the project, Corm i negoilations for a
Lann are begun. As the Bank's memier cguntries have gained
srpnter familiarity with the provisions of Lhie Bank's loan and
suarantee agreements; ii hau often been possivle 10 complete
rhe formal negotiations gquite quUICKLY.

“asked to *phone ne 23 Seventh Ave,
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The Bank's examination of. general economic conditions in the
horrowing couniry may reveal the existence of economic or
financial practices which so adversely affect ihe stability of
Lhe country that, if continued, they would endanger the pro-
duetive purposes and the repayment prospects of any Bank loamn.
{n such cases, the Bank requires, as a condition of Bank
+ipnancing, that the borrowing country institute measures
designed to restore stability to its economy. The Bank does
aot insist that all remedial measures which may appear
aecessary be completed before a country may gquaiify for a itoan,
but it does require concrete evidence tha tihe government is
netually taking th necessary steps. Once given such evidence,
it is usually willing to make a loan concurrently with the
sxecution of the measures adopted. Ancther qua’ ification
applies in the case of those few remaining memb: .- countries
whose eredit is impaired by a still unsettled uwefault on their
standing foreign obligations.~ The mere existence of a detault
wili not deter the Bank from granting a loan if it is convinced
that there are no reasonable grounds for regarding the
debtor's attitude as unsatisfactory. But the Bank considers
it important that the contries concerned should give clear
ovidence of their willingness to reach a fair equitable
settlement of their debts. In the absence of such evidence,
the granting of a bank loan might properly be regarded as, 1in
the long run, hindering rather than promoting the flow of
international capital.

the
The

hoan Charges.- In estaplishing its system of loan charges,
Bank considers equally the interests of all its members.
Bank therefore lends at the lowest rates that it considers
consistent with reasonable prudence to safeguard those who
supply iis iunds and those who guarantee their repayment.
Bank has made efforts to effect a progressive reduction of
thece cnarges. Lts policy is to make no distinction among its
member countiries in determining the charge on loans.

The

The two principal charges are interest and commission. 1The
main element in the interest rate is the cost at which the Bank
can borrow in the market for a comparable periocd. The Bank's
interest rate is calculated to exceed this cest by a smadll
wargin suftficient, together with the income from its capital,
to cover the Bank's operating expenses and to yield a modest
amount iLhat can be put to reserve against future contingencies.
In necordance with the Articles of Agreement it also charges a
commission, the proceeds of which are allocated to a special
reserve For the purpose of meeting the liabilities ot the Bank
on its borrowings and guarantees. (urrently. a uniform com-
mission of 1% is charged on all outstanding loans.

The Bank does not normally charge the full interest rate on its
ionns until the proceeds are actually disbursed. Beginning on
the eftective date of the loan, however, 2 commitment charge is
made on the undisbursed portion of the loan calculated to

‘The most useful news is often found in the advertisements.
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compensate the Bank, at least in pari, lror the cost of holding
unds at the borrower’s disposal.

436.667 REG. TONS)

Next mlin%’nlmm .

feuw Amsterdam Sept. 20
Niepw, Amsterdam Oer. 11
Oct. 14}

Toans to Private gnterprise.- woans to borrowers other than
member governmenis must, accordipg to the Bank®s charter, be
guaranteed by « the member or iite central bank or some compar-
able agency of the member whigh iy acceptabie Lo the Bank. »
This is a principal reason why & majority ol thne Bank's loans
have been to governmenis or gove rnments i agencies. Govern-
ments may be reluctant to guarantee lLeens to private enter-
prises, since they may thereby 1oy themssives open to charges of
favoring a particular private company.

W Amsterdmu Sept. 19

srdam Sept. 30
w Amstérdam Ov 10
S Yeendam Oct. 13
w AIHMBI dam Oct. 31

The reguirement c¢i a governmert guarantee also tends to
discourage private enterprises Irom sesking Bank financing,
hecause they fear that it may lead Lo demands Lor government
participation in or control over managuement. Whether or not
these fears are justified, the signilicani ifact is that they
oxist. The Bank has tried various teciniques i,o overcome these
difficulties, for it is convinced thnutl 1n Bany situations it
»an meke an effective contribution to ine development of its
member countries through financiung privave undertakings.
One type of solution is exemplified by tiie Bank's loan to the
Netherlands Herstelbank. The purpose of this loan was to
cnnbhle the Herstelbank to extenc cred.is Lo more than 20
private enterprises in a variety ol buten industries. By having
a goverament quarantee o Loan made to a respousible intermediary
auch as the Hestelbank, it is posuibile ta avoid to a large extent
the difficulties which confronl bhoih the government and the
private enterprises uitimately beneriiting from the loan.
Ancther technique is illustrated by the Bank®s decision to
asoist in the establishment of the new lurkish industrial
Development Bank. The Tnternational Pank nas agreed to work
outl i Loan to the Development Bank, witn an understoending that
the use of the loan for particular private projects 1s to be
aubject to International Bank review.

lwne : Ope 20-70-71
. OR "AGENTS

One further possibility is the acceplance by the Bank of the
Llocal central bank or comparable insti tution; this would
nppear appropriate fov small loans to private enterprises.
Anocther is the enactiment by member countries of legislation
enabling officials or institutions o yive the guarantee of the
government for Bank loans not excevdilg a certain size.

‘N’I‘ERNAT
3 eorges de Chlﬂy‘

Continuing Relatlonghlp with Borrowers.- lJhe Bank maintains
o close relationship with 1ts torrower: ithroughout the 1ife of
cach loan for two main purposcs. Firsi, the Bank checks to
assure that lLoans are expended ouly for authorized goods or
ervices and keeps itselt infcrmed of the uses to which the
goods are put. Second, the Bank keeps in touch with general
ceconomic and financial develcpments il thie borrowing country.

1o ofﬂdal ‘American
—_ - Organizations
J(c-y to sources (uml at wui nv] cach poragraph is on page 37 ’ inl"‘rﬁmt'?
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LOTRET & HA

N_antes — Paris " La Bnchvl]e

Alger —= (.,asablanca ‘ ';; Nisbursements are controlled by procedures similar to those
AﬁIS 44 rue du Leuyre (1e). applied by commercial banks. In addition, the Hank arranges to
" Tel. : CEN 39.01 o recoive ¢ Plow of information about the progress of the execution
Cahle Address : TELOIR PABIS of the projeet. fThe information requested by ihe Bank is

nsualiv much Less than that required by the borrower itseli for

L‘MPORTERS FXPORTE&S the efticient control of its own operations. Field visits are

GHEM":ALS k slno made to ihe borrowing country. The objective iz to bring

‘Molding Powders, Synthel.ic R,,ﬁm tn Light at the earliest possible mement any difficulties which
Plasticizers, Solvents, Pigmenis hinder successiui accompiishment, and by early discussion with

C OAL T ARand »Deﬁv@tj‘(u, ) the porrawer Lo overcome them.

In giving continuing attention to general economic develop-
ment: in ihe borrowing country, ons objective is 1o ensure
SR 1hat the maintenance of service on its loans is not jeopardized
by condiiions which might reasonably be prevented. Ihe Bank
alse has a broader objective. By keeping in touch with the

seperess of ils members, the Bank hopes to be of assistance

i meetiing economic problems. The member countries are able to
. disenss iheir plans for invesiment we Li in advance and to
sbtain an early indicetion of the Bank's opinion. On both
sides this tends to facgilitate subsequent financing from the

Bank or rrom any other source.

technicad Assistance.- Ln the normal course of loan orerations
ihe Bank t‘enders a wide varietiy of technical assistance. The

.

B i w3 T sl i i 3 11
e RECULAR essential purpose is to ensure that the Bank's resources will be
SAHJNGG’; he used with mwaximum efifectiveness. There have also been an
increasing numbe i cases where meml vies | aske
SWEDEN ((:OTHENBURG) c 31N ﬂuml'o.r oi cases Wha}f nenpe):r count }en have asked
NEW YORK s the kBank for advice on particular projects cr industries
§ withont reference to any financing operatior. ITne Bank elther

e Sme arovides such advice from its own staff or, more generally,

Ge eral Agems for Erance \ . o

NUR ; L i recommends the employment of cutside consultants. 1he bank

- DISK : V()YAG!US L in steadily buiiding up a roster of experts in various rields in
which technicai advice is likely to be required.

125 C hamp‘s Elysees

PA RIS ] G Tn nddition to advice on particular projects the Bank 14
convinced that many of its less developed membc. countries nsed
ELY 06-10 & 04-21 : assistance of a broader nature. Several countries have already

asked the Bank to organize a mission to make a comprehensive
survey of thelir economies. One mission of this type visited
Uolombia in 1949 and three are now in Turkey, isnatemaila and
fupa. Ihne precise terms of reference vary in each case, put
broadly their objective is to help the country formulate «
program of investment which will indicate prioritie: among
the important sectors of the econcmy and among types of under-
takings within ecach sector; to suggest methods, other than
g : invesiment. Lo improve productive efficiency in existing

i snterprises ; and to recommend improvements in the govcrnment'"
BERNA“ n] i_ANE : sconomic and financial policies and organization to fu itate

; rurther development. These missions are stalied prlmdriiy
with consultants recruited from outside the Bank on an intern-
ational basis, but they inelude members of the Bank's statrt.

7 and
recognized travel agents

“ mcmn
EMBAH MER

Sexton
American Cathedral

Established Paris since 1920 B
2, Ruc des Dardanelies, PARIS-17 YWembers are asked to *phone news and suggestions to AN] 19.00 post 6.
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The sxpenses of such wisslons are chnred by Lhe Bank snd the
aountry concerned.

_ . " Custom
W dorinite concidsaons s tu Lhis aspect
st the Bank's work. [t i clooy thal awed For techunical
nauictance is very real ond thol v cridlmenl ol that need
in far from a simple tag White iiors vicl uuemally be a
aumher of recommendation: of & QoG- voverstal nature which
nave a ready chance of adoption, @ seini nORe of the wission's
ammendntions are likely to b ubpe st ibie Lu ceritain groups.
may call for changes in taxuniton, iov Cor-reaching land
refarme. or for the postponement of oro;nathy ii1xely to benefit
we particular district. For Lo e on it is @ prereguisite
tne guceess of a comprehenslve NOVILGCY il bhi 101 ihat the
feeopts advice and
;o1 of the recom=-

+1. 44 too early to dre
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seuntry concerned should sinceretly oo
garronge for serious, NoOn-nATLlaar
mendatlons made.

ype of assistance. 1t can do B0 wlllanes ;,u:;;.,amiuu of
influenced by nolitlcal cr commeroras ot ivbl OF 51 sponsovring
pnrenlistic recommendations. i1 wiew o nhe bankts relations

i mnmber countries, 1T oaw fhon oo prOvaae a:mﬁ,.'xzuity and
vowith advice on
souniLiies which

. foellow up the recommendations i
subsequent steps. Ghe Bank con aloo el
ey inte welle-balanced develoepmeiin P adibeiu by {inesicing
appropriale projects.

assislauce may
Iinancing
ve. In the

These broad actvities in the riela »i ©
s torm a useful working hasis
aetivities although thot 1o not Lhw:i Wi
long run thelr impact 1s likely 1o e mose prod ound, since they
“hould contribute to the formatic: ui nt oliwaie conducive to

d stment, from all noiice. .
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Standards.- The b uas set high standards e nnT e
: Lo Qr

orodielh ive

vhe Bank's Lending S
Par ite lending operations. At doed ol rleal that iis loans ‘ i M .
crn without risk; the very essence of Lur Bank s task is to take K IKICM
vivke Lhat private investors ave tnwiol pyg Lo wsume. Nor does B

i+ manan that the selection of projects wn ciated by com- ‘ :
meroial considerations. 1t means ratner that the Bank will

Judpenent as to the
nroductivity of the proposed Invesim

P/\R!S (9)
0 - 4‘7- ' 4

tond ondy on the basis ol an inicrmud

C f. dbis judgement
pent s on the answers 1o Lwo basiu quuntiiwnus (1) whether the
purposes for which the loan o granmbed oun be accomplished

iently by the means selected il wiih the funds at the
morrowerts disposal; and (2], whetrner Log nec omplishment of
thone purposes will make o significoat contriibntion to the
country’s sconomy in relations Lo Lowe renoelries invested.
thering of information take:n Limo. Gha Bank expecls
i, ihomare ¢ information about ihe vucuomses of 11s members is
auuembled, as well-cgonceived dovedoesiient programs take shape
qnd s the technique of plauning inclvidund wrojects becomes

ot Eio

iy
0
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more generaliy understood, the-pace of the Bank's financing
will accelerate and it will be able to grant a considerably
larper anmial volume of loans.

The Bank is convinced, however, that an increass in the volume
of loans achieved at a sacrifice of the productive character of
these leans would be of no real benefit to itg members. Nothing
ean be more harmful to a country's economic future than a raulty
assessment of its real opportunities. Nor can anything make
the purden of a debt so difficult to bear as waste and inefti-
ciency in ihe use ol borrowed funds.

Tt i ihe Bank's firm inteantion to continus its efforts to
choose ithe right projects for investment and to help bring
those projects to a high pitch of technical preticiency. Only
by 50 doing can the Bank discharge its respons: bility Lo assure
ottective use of its rescurces in ralsing the standard eof lLiving

in iis member countries. ] - .
{Pased on the &th Annual Report

of the Bank, Paris 8 sep 50)

Taxes and Finance

Subseriptions of World Bank members, and relative voting
wower, are shown in the
following table. The amounts in the next to the last column
include 2 % in zold, which the Bank may lend without limitation,
and 18 % in the country's own currency, which is availabie only
if the countrv specifrically approves the purpose for which a
loan of that particular currency is to be made. Several
countries released their 18 % subscriptions from that condition
during ihe summer of '50 =-- see note (4) in article <« World
Bank funds available. » The last columm ind:cates the extent
to which each country is pledged to support the bank in case it
i unaple to meet its obligations from normal working funds.
The Bark has already issued (l) serial bonds of 1950 due "bo-
56 dat-,d 15 feb 50, $100 m authorized, $100 m outstanding; ()
Hy-vear bonds, 3 %, due 15 jul 72, authorized #150 m, outstand-
ing $150 m; (3) 2 1/2 % Swiss franc serial bonds of 1948 due '55-
154, authorized sw f'r 17 m, outstanding sw fr 17 m; (4)y 2 L/2 %
Swisg france 28.5 m. The Bank has _already gua wranteed (D)
2 1/2 % guaranteed serial mortcrage notes of 1948 of Netherlands
Shipping Companies, authorized $12 m, outstanding $10.2 m: and
(6} 3 % sinking fund bonds due 1 mar 69 for Kingdom of Belgium,
auihorized $18 m, outstanding $16 m. IThese obligations have
nll been marketed, (3) and (4) of the Bank's cwn obligations in
qywitzerland, and the other four obligations either over the
counter and iisted on the NY Stock Exchange, ©s (1) and (2),
by direct sale to US banks and insurance companies, as (H) and
(6). The table of members, not including Ceylon -- s5ee note
{1} == is as follows:i-

Kv'y 1o sources cited at end of each paragr‘aph is en page 3¢
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COMMERCE [N FRANCE PARIS, 15 SEPTEMBER 1950 C o5
Member Countries Voling Power Subsceriplions
Tolal Subscription  \mounl which may be used it
(tu Millions of Dollurs) )
Number Percent  Amount (In Perecnl  For Bank's Only 1o 10, Rue de I’Evangile, 10
of of Miflions of Own Loans  Meul Bank’s PARIS - 18°
Voles Total  of Dollarsy  Tolal Obligations Phone BOT. 95-31 (4 lig. gr.)
Australia ... 2,950 286 ROAKY! 240 00 160,00
Austreia ..o 730 rtt! M0 60 10,00 10.00 International Transports
Belgium ..o 2,506 2.03 2400 200 15.00 180,00 Shipping Agents
Roh\im B 320 S’i j,n _(lﬁ , (Y] ':).(y() Road Service
Brazil ... ... .. 1,300 1.3% fienn 1.0 21.00 84.00 -« HAVRE-PARI d vi
Canadi, .o, 3,500 5.6 40 Ny .00 200,00 - ¢ NAVRE-PARIS and vice-versa
Chile ... ..., GOO .63 A5.0 ISNA 100 28040
China .......... .. 3,250 [E514 [EHIRT] T 124,00 12000 2
Golombia . ........ 600 63 e i 7.00 28.00 5 - NEW YORK
Gosta Rica ........ 270 .28 2.0 2 B 1.60 s
vuba e 600 ] 5o i .00 28,00
Czechoslovakia ... 1500 1.08, 1250 1.50 25.00 H0.00 .
Denmark oo oo 930 L08 [ERN] NY 13.60 0940
IYominien Hepublic.. 270 28 2.0 02 JAd .60
Keuador .......... 282 30 3. 2 0 A4 2.06
BEypt oo 783 82 RER A 10.66 49.64
11 Salvador ........ 260 27 t l 04 20 . .80
Hthiopia .......... 280 29 3.0 04 .60 2.40
Finland ... .. 630 66 380 A 7.60 30,40 OMLY. TWA TAKES YOU
Franee ............ 5,000 3.8 D350 .3 105.00 120.00 )
GLEEOE v vveeernn s 500 53 3.0 A0 5.00 20.00 .~ OVER THE ATI.ANTIC AND
Guatemala ........ 270 28 2.0 .02 A0 1,60 e
Honduras ......... 260 27 1.0 01 20 80 ' ACROSS THE U- S. A,
Teeland ..o 260 21 1.0 0.1 20 -80 C o7 . TWA alone offers you ‘convenient oric-aitline. 1.
e ) ' & .- ~service. between major "centers of Europe,
India ............. 4,250 AR 100.0 iR 80.00 320,00 : Africa, Asia - and 60 cities across the U. §
Iran ...t H86 62 33.6 K1) 672 26.88 - . .. "TWA Skyliners fly direct,
IPQG oeenee e, 310 .33 6.0 07 1.20 4.80 - make direct connection
Haly oooooiiiiin, 2,050 2.15 180.0 210 36.00 144,00 " Buery’ TW
Jehbanon ... ... 295 31 4.5 05 .90 3.¢0 \led U S. airimen: whose ﬂylng expetience -
Luxembourg ...... 350 37 10.0 A2 2.00 8.00 lions of gver-ocean miles. See your -
agent, Or call your nearest TWA
Mexico c.ooaoaa . 900 45 Gh.0 TR 13.00 52.00 R -
Netherlands ....... 3,000 345 275.0 3.30 55.00 220.00 ) speed smpmm,h[a,g, and
Nicaragua ....... 258 27 R KU A6 6 - smally by low-cost TWA Air.
NOrway ...oovo.n.. 750 19 0.0 60 10.00 40,00 - Cargo: g Call . you. Freight
Takistan .......... 1,250 1.31 1000 1.20 20.00 80.00 P » ‘I;og";fwf,;; or. yoiur',
Panama .......... 252 .26 2 2/ N 46
Paraguay ......... 264 .28 1.4 A2 28 1.12
Poru ...ooonl.. 425 AD 17,0 21 3.50 14.00
Philippine RL,])U blic. A00 42 15.0 AR 3.00 12.00
Syria oo 315 B 6.5 08 1.30 5.20
Thailand .......... 375 39 12,0 A5 2.50 10.00
Turkey ....o.o.in.n 680 1 - A5 D2 8,60 34.40
Union of South Africa 1,250 1.31 1100.0 1.20 20.00 80.00
United Kingdom.... 13,250 13,91 1,360.0 15.62 260,00 1.040.00
Unifed States ...... 32,000 33.60 3,170.0 38.15 635,00 2.540.00
Curuguay ........ 355 37 10.D A3 2.10 8.40
Venczuela ........ 355 .37 10,5 A3 2.40 8.40
Yugoslavia ........ 650 .68 0.0 43 8.00 32.00
Total ...... 95,235 100.00 8,323.5 100.00 1,664.70 6,658.80

(1) On Marech 14. 1950, Poland withdrew from membership of the Bank and can cast no
votes. ITowever, she stll retains the 1250 shares subscribed by her in tho capifal of
the Bank until these are repurchascd by the Bank. Sce Artiele VI, Section 4, of the
Articles of Agreement for provisions concerning contingent liabililics of Poland fo the
Bank. Pakisian became a member of the Benk on July 14, 1950. Geylon became a
member on R9 aug 50.

(2) Less than .005 percent.

Members are asked to ’phone news and suggestions to ANJ 19.00 post 6.
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World Bank funds available for . lending on 31 iul 50, together

with the outline of
the Bank®s capital structure, are indicated below. For position
inoct *H0 see note (8). All values are in US dollars of the
weight and fineness in effect on 1 jul 50. Full titls: Inter-
national Bank for Reconstruction and Development.)

; B 2 ¥ bod, pltme
ram or automobile — _Hotel

Capital Stock (Note 1)

Authorized (100,000 shares) % 10,000,000,000
Subscribed (84.485 shares) (Note 2) 8,448,500,000

BANKING
| Deposit accounts, purchase

‘ nid in:
sand sale of fon’zgn exc,hangc
and )

irr gold or U S dollars (Note 3) % 164,055,000

Y% in currencies of members (Note 4) - .1,520,730,.000
‘ wSH IPPING st TYotal paid in: $ 1,684.,785,000
‘>jﬂ—?rEa:‘pmA't, fmpo:;'t, Cﬁ;ton{‘ Payment deferred (Note 3) 4,915,000
roblems solved by q On ¢all ror security only (80%) (Note 5) __.6,758,800,000
f : ¥ 8,448,500,000
S e funds Available for Lending
11’ ‘me Smfihe' PARIE‘ F 2% of subscriptions of all members (Note 3) % 164.055,000
‘ OPERA 4290 —— 18% of subscription of the United States 571,500,000
18% subscriptions so far « available » ... 16,955,059
Totai available Capital Subscriptions b 752,510,059
Net avaiiable resulting from cperations (Note 6) 29,000,000
Met Procieds of sale of bonds -
excluding premium (Note 7) 260,587,551
Urass Total Available Funds $ 1,042.097.610
e i e Total loans committed & 832,845,000
mu‘ussxmn'herfgyguﬁm%c!!{qbn2 | Huns cancellations, loans
i .v‘xnvaui;as m:go s' i[10,90(12.30 )'d :md, Prinqcipal repay- ] i
menis avall. for reloan. 45,760,136 787.084,864
};323335.’1}3‘”};2105 ot et volni Avallable Funds (sec Note 8) & 265,012,746
‘ehedules in eperanon from. Aprl . SOTES
?:iahm[;t::‘:;;?:s, %gg ?ggg:gg&}:gg};gg “:gg {1} - Uwisier the Articles of Agreement of the Bank its Capital
T : e ol (i stated « in terms of United States dollars of the
shi and fineness in effect on 1 jul 44. » (Article 11,

Thaseserviees commncsoparatingfrom oy oy sotion 2 (a).) On 14 mar 50 Poland withdrew from mem-~
‘V’se:'wrfu Fare. Fr."Fis 9800, caovnhip in the Bank., The amount to be paid by the Bank to

' searohase the 1,250 shares of Poland will be determined

auosunnt 1o the provision of Article VI, Sectiaon 4. As

Sekadinel it Sty i vatandis shares hqve not been repurchase?, the data

from April_161h 1950 . (WD contained herein does not reflect such withdrawal.

. Glasgow (StEnoch) {2053 : i ) ) ) i . N Lo . .
g .glasa;ﬂwuf;ar L e 2020 ) - (2) — The amounts of the subscriptions of the original members
dep. Menchesier {31 ) . } e - o . o 5
10lon, _gancnasm TR wean Tixed at Bretton Woods as set forth in Schedule A to
. Ranchester .18, . i . N Y M1, . & -
" Birmingham a0 : i Articles of Agreement of the Bank. The subscriotions
d p. Birmingham aer, y
Parig Le Bourget aer. dy
Pa.ns Gare des ' R
: ‘ it The most nwful news is uf*( n fomu! in the admrrnwnwms.
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of other members are fixed by agreement with them at the
1 ime when their admission to membership is approved.

(3) -~ This 2% is freely availakle for tne in the Bank's opera-
tions. Except as hereinaiter vﬁntioned, original
members were required Lo puy Ll 2% on or before 24 aug ANAY
46, and members admitted aiter fl.(lt date were required to | : o

X . . 5 fu C *ahghone
pay such 2% upcn becoming members by signing the Articles oL ‘wnlevarﬂ“
ot Agreement. Original members whose territories were : :
invaded during the war were entitied to postpone for five
yoears payment of 1/2 ¢f L% outl of such £%. Six original
members (China, (zechoslovakia, Denmark, Greece, Poland
snd Yugoslavia) availed themielves of that privilege,
and the total amount payment of which has been postponed
is $4,915,000, which is not included in the above figure.

(4) - This part of the Bank's cepital may be loaned and reloaned
only with the consent of the pariicular member whose
currency is used. The United 5tites, Keuador and El
Salvador have consented to ilcangs i1n respect of all their
13%. Belgium, Canada, Denmark, hiexico, Paraguay and the
United Kingdom have so consented i respect to a portion
of their 18%. Honduras has consented to Loans in respect
ot all its 18% after 1 jan B51. Costa Rica, France, Italy
aud Netherlands have agreed in principle to loans in
respect of all their 18% and Colembia to a part of its
18%. By reason cf the devaluatiouns of their currencies
Eeypt and Bolivia must pay to the Bank, within a reasona-
hie time, the equivalent of %3,300, 468 in their currencies
to maintain the value of their currency held by the Bank
st the time of devaluation.

(51 - This 80% is in the nature ot a gunrantee fund, which is not
available for use in the leonding operations of the Bank,
but can only be called and used au needed to meet
obligations of the Bank. (When su called it is payable in
sold or United States dollars or i1 the currency required
in discharge the obligation to mert which the call was
wnde., (Article LI, Section 71

{&) ~ This amount ig the net amount ol junds realized from
operations to date, and eviilnn. I'sr lending before
ueting net sxpenses paid in currencies which are not
nvailable fer lending. 1t 1. noco, therefore, the same )
1 the amount of the net income ol the Bank to date. 3 | . .
' R F \ PHOTOSTAT

(7} -~ Before deducting expenseu ¢i tnuuance, which were charged W - 4 SERVICE -
Lo onerating costs. - -

(8) - After $125 m lcan to Australin am: 355 w to Uruguay, made
iwier date of this outline, chout #Hizd m is still
nvailable for immediate loan. Lending power however 1is
in fact unlimited since cver #i,huu m is still theore- : y ‘ ‘
tically available from Members? 18 % subscription, and ';@%ﬁﬁ mo yarda from Etoile,

the Bank could issue bonds for v needed amount. EEdsmudern ohotographic process for
the rapid and economical

raproduc ion of all documents,

g seripts, drawings, or any

hrinted ‘matter, ‘
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Worid Bank loans made before & jul 50 are listed below.
Wore loans were 1o he

Datle
8iul 50
Lmar 49
HKramii {smarantor) 27 jan 49

Traction
Fower Co.,

A e > P e
Brasiiilon

(suarantor) Zomay 50

;eco Hydro-

1

cieelric Company

(hite {Caarantor) 25mar 48

Fomento nnd Endesa

Coiombla [Guaran—- 19 aug 49

Lory Cst-a de

(et
PR AR PR P

Denmark 22 aug 47

K1 waivenor 14 dec 48
unvanior) (o
mission del Rio
Lempa
[ U8 - 1 aug 48

Hank of

17 oct 49

Haardensd

9 may 4'7

i8 aug 49

500, at least informally,

Purpose
General development

Equiment for steel
and power industries

Electric power devel-
opment and telephrone
egquipment

Electric power
development

Electric power devel-
opment and agricultu-
ral machinery

Agricultural machi-
nery

Eguipment and maie-
rials for reconstruc-
iLion and development

Electric power
development

Electric power doevel-
opment and equipnment
for woodworking indus-—
tyigs and limestone
~owder production

Eguipment for tiumber
productilion

Equipment and maio-

at the Paris meeting Y- 14

Amount

$125, 000,000

L, 000, 000

7o, gD, 000

Los, QOLY, OUD

Liv, QU0 00UV

sy, UL, UOU

4y, UM, )

Lid, iy, 00

g

2A0G0, UDO

2B U0, 000

rials for reconstruction

and development

Railway rehabili-ation &d, 0G0, GO0

(sige note 1)

Weanbiors are psked o “phone news and suggestions (o ANJ T post 6.
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PARIS,

15 SEVTEMBER 1950 O35

India 29 sep 49
India 18 apr 50
Iraq 15 jun &0
Luxembourg 28 aug 47
Mexico (Guaran- B jand9

tor) Federal
Electricity Com-
mission and Na-
tional Financiera

Mexico (Guaran- 28 aug 50
tor) Mexlight

Netherlands 7 aug 47
Netherlands (Gua- 15 jul 48

rantor) Four Dutch
Shipping Companies

Netherlands (gua- 26 jul 49
rantor) Herstel-

bank

Turkey 7 jul 50
Uruguay 8 jul 50
Yugoslavia 17 oct 49
(1)

cancelled on 16 may 50.
(2)

Agricultural machinery 10,000,0C0

Electric power deve~ 18,500,000

lopment

Constructicn of o floed 12,800,000
n

Lo

i
centrol project
Bauimnent for steel 12,000,000
mili onc roilirooas
(oo note 2)
Ficctric 34,100,000
lopmunt ‘oce nolte &)

Electiric power dove- 28,000,000
lopment
Equipment and mate- 195,000,000

rials for reconstruction
and revelopment

Purchase of six msr- 12,000,000
chant vessels
Equipment for recons~ 15,000,000

truction and modernization
of particular industrial
plants (see note 4)

Port
grain

development and 16,400,000
storage facilities

Expansion of electric 33,000,000
resources and telephone

facilities

BEquipment for timber 2,700,000

production e
total $990, 845, 000

At the request of the Government of India, $1,200,000 was

At the request of the Grand-Duchy of Luxembourg, $238,016

of this loan was cancelled on 19 dec 49.

(3)

$10,000,000 of this loan was refinanced into the

$26,000,000 loan to Mexlight on 28 apr 50.

(4)

At the request of the Herstelbank #6,200,000 of this loan

was cancelled on 17 mar 50.

The most useful news is often found in the advertisemenis.
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and Other High Nickel
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ANGLETERRE
IRLANDE

Harrison,
Manchester,
Milan, ITALIE - Dublin,

SOCIETE
FOSTER WHEELER
FRANCAISE
A complete engineering

and construction service: .
..anywhere in the world. . .

FOSTER WHEELER offers an: en-

- gineering know-how gained - from
0 years service to the petro]elim
industry . -—designing;. engm ing,
-fabrlcatmg and constructing = “more
“.than 500 petroleum  process uni
‘30, years experience in understamdhng ‘
nd: satisfying the --refining .needs ..
whether for a piece of. process ma:
“chinery; a process umt, or “a, com-
‘plete refinery,

Petroleum Refineries
Chemical Plants
Steam Boilers

yan s e




: :All ti” es of o
3 siness and privale
: 'insurance. B

¢

Prompt and efficient service
0 by a firm of mternatwnal

6, rue Téhéran, PARIS (8°)
Tél: CARnot 01,20 — 42.01/02
80 Maiden Lane, NEW YORK 7. N.Y.
53 West Jackson Blvd,CHICAGO, 11T,
Florida 229, BUENOS AIRES (R.A)
1239 Bd de la Gare, CASABLANCA,

|
+

YOULI‘ car

w1h run

as an Amerlccm car shoul d if
“you "phone MAI 13.18 and
‘ arrange to take it to

MACALLISTER |

Over 30 vears caring
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The 10 % penalty on unpaid tawxes must be paid as follows:i-
after 15 jul 50 on taxes

notified between 1 jan and 30 apr 90 and due 1 jul 50; after

15 nov 50 on taxes notified between L may and 30 aug 50 and due

I nov 850 : after 15 mar 50 on taxes notified between 1 sep and

31 dec 50 and due on 1 mar 51. An advance paywrent will not be

due on L nov 50 on account c¢f taxes to be imposed for "5l.
{Nord indus p 1563 2 sep 50)

Krench povernment savings under a plan prepared by a national
commission authorized by the

finance Law of 31 jan 50 and approved by the Ministers b sep 50
will total 53,118 m £rs in strictly governmental administration
and 5.980 m £'rs in civil investment. (None of the autonomous
ar rationalized activities are affected, nor nny military or
logai government activity.) Principles of culs will be
decentralization, weeding out of duplication, partial aban-
donment of regional administrations, which came between Paris
and the cepartments, and action against administrations which
nttempted to be self-contained, thereby increos ing the number
of their own services. 23,000 posts may be suppressed.

{0if com 5 sep 50)

frotection for roreign investments would be piven by an
igternational charter
proposed at the World Law Association congress at Copenhagen,
ond of aug '50. FEmilio von Hofmannsthal, NY, said: « govern-
ments protect the private property of their citizens at nome,
hut the owner of property abroad is exposed to confiscatory
attacks by foreign povernments and ocgasionally his own. »
(Beuter in M p 6 5 sep bO)

.

auto insurance showed a loss of 5.2 % of premiums during
the 5 vears '45-749:- 1.6 %
ip the third party risk section, 15,6 % in the property damige
to others section, and 4.8 % in section ror damage Lo own car by
fire, theft or collisien., Ihis Llast risk section is ultimately
handled by fire insurance companies, and the £irst two sections
by accident companies. '49 showed a profit cf 5.2 % of
premiun For the three ssctiions; ie, the combincd surplus of the
ihree scetiony of auto insurance in '49 was $3% m.  Section Yor
propertv damage to others siill showed a loss of 1.2 /£ on a
prewium income of $225 m. Section for own car damage totalied
premiums of HEU m with a surplus of i6.6 %. Biggest secition in
"4G was. as vsual, third party risk with total earned premlums
ot %467 m and surplus of 6.8% (= 832 m). (Tim ion p 8 4 sep HO)

Frensh nvestors' buying power has dropped steadily winve the
(ferman attack on Russia in

'A1 for [n) gold and {b) dividends, and since the Allied ianding

in Normandy for (¢) total issued banknofes. (a) Gold. Valued

Koy fo sonrces rnPd at end of cach pnragraph,re on pugp 37
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IPMENT
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CTRI EA IN
& Am‘$

in terms of the goods to be bought with gold in FKrance, gold
stood far above either dividends or banknotes until '50, when
ror the first time the three buying powers were about the same
at 50 % under prewar normal. {b) Yhe buying power of dividends,
- g, the amount of goods which the cwner of a fulil range of
Wprench shares could buy with hic dividends -- was down about
%5 % until the end of '48, then rose :;Le,ua_i.Lya (¢) The total
f'rench banknote circuiation mensured by Lhe goods which it
could buy in France dropped sharpiy in value [rom the '44
Landing until the end of '48, them rose Lo apbout the same
elative value as gold and dividends by the middle of '50.
(Okservation G, =L rue Taitbout, 28 jul 50)

Finance for French wool has becn arrvanged for the 3rd year in
cmcecescion by o London banking group

aded by Lazard Brothers Cle as trustees for repayments.
otaL this year is £i10 m, 11 the extra X5 m Lo be allowed at the

asecasonal peak is inciuded. In "4Y the total throughout was
£10 m, and in '48 £12m. A3 before, the credit is « revolving »,
pased on trade acceptances. This year's London credit will be
reissued. as before, to French traders cnly through the French
government-controlled Groupement d'lmportation et de Repar-

tition de la Laine: available from sep “H0 to oct '51.

{iacnens 20 aug 50)

Filatures et Tissages

, o o BOURCART
Pergsonal saving is better thap state snving as a source ot -

funds for
gconomic investments, and in ensur:ing that they go to activi-

ties that are likely to pay; such investmeat runds are the OTONNIER. lz.ts LAF.DERICH .
surest protection agsinst intlationary and det'lationary szges

cvils. - This is the general conciusion of the savings section 5 An on
ol the OEEC report on Internal tinamcinl Stability. The
tendency of the argument is towards the idea that state budget
surpluses obtained by high tazation disiocate general economic
1ife: and that the investment by the Staite ol such surpluses is
not characterized by the same delLailed knowiedge and individual
judgment as that brought to bear when persons and companies who
have saved are aliowed Lo invest as they think best.

iMicnens 9 aug 50)

-23

« We must step up European recgovery erJorti rather than step
tnem down., I

think we must speed up our program. LYoo muany people today think :
that since we face militnry obligations we must shut down on %ou‘;;‘n;ﬁg
aotivities in other fields. Almost anyone today should reco- Giv.se e
snize that free countries and Lhe Unitec Yiates are working for
the same principles. The strength of one is important to the
¢t ropeth of others. Without this start toward integration the
hilantic Poct and the Mutual Defensc Asristance Program would
not have cone into being.

NOA Adminiotrator saul Hoffman 29 aug 50.

valwm are (tskwl ln pllum' news end saggestions o /HV] 19 00 pn.st 6.
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Chrysler, like GM, paid extras dividends -- %5 -- at the end
of oug '50:; like GM

shares. Chryslers rose; 4 points. NY Stock #xchange total

Por all shares in aug '50 was highest august since '35: 38 m

~hares. An example of general confidence was instant over-

subscription of Canada's $30 m issue of 25-year bonds at

@ 1/4 %, priced to yield 2.695 %. (Tim Llon p 8 4 sep 50)

Genera. Motors paid $176 m in dividends at the beginning of
aug ‘50, on 44 m
shares. declaring a special dividend of $2.50 in addition to
the usual dividend of $1.50. This makes $7 per share so far
{or '50, against $8 for the whole of '49. A Wall street spurt
i wotor shares resulted, but Washington's bhelief that
increased dividends are inflationary will probably discourage
increased dividends by other companies. (Tim lonp7 14 aug 50)

{coni'd from p. LY)

How France's 18 m workers are employed:

men wolmer total
Agricutture, forests, fisheries 4.005 2.163 6. 168
Industries
Mining 338 11 549
Metal working 1,572 216 1,788
wuilding, glass, pottery 1,143 65 1,208
Textile, clothing, leather 553 891 1,424
M her 1,014 599 i,413
Tetal 4,600 1,582 6,182
Other protfessions
Tvansportation 818 159 977
Trade 1,220 1,135 2,353
$rnks and insurance 1,044 785 1,827
bomestic service, hygiene 116 650 766
Oiher 45 161 206
Teral 3,243 2,886 o 6,129

56 aup Tou

Oyonnux, the plastic _town of France (Ain) hnas 10,000 inhabi-
tants of which 4,000 are employed
in ity only industry, Besides 400 small workshops, 150 concerns
with more than 800 presses have modern equipment, specializing
in combs. frames for glasses, buttons, buckles, toys, costume
jewelry. The little town turns over several billion francs per
vear, {Com ext jul 50)

rench _iong tilm production in '49 was Drlnulpally'co—gr oduc-
each of &7 French producers
+hic made L £ilm, 14 made 2 ill 5, 2 made 3 tilms and 1 made 6.
Eaeh of 35 producers made 1 film, © made 2 #ilms, 1 made 3 and
| wnde 4. French companies made 3 films in Ltaly.

{La Docu. Frse 22 aug 50)

The most useful news is often fauml in the advertisements.
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{cont'd from p. 40)

¢« _The great Western Ruropean industrial system is no less

important to
our common defense than is the United Sttes if effective use is
to be made of the available manpower and economic and financial
resources. The defense expenditures budgeted in January for
this fiscal year amounted to 13,500 million dollars. Since the
Korean aggression, the Presidernt has requested additional
sums amounting to more than $11.000 million. There is also the
5.000 million dollars for Mutual Defensie Aid. The total
oxpenditure for defense in 1950-51 is now estimated at 30.000
million dollars to 35.000 million dollars. We will have to
divert an important share of our productive capacity to defense
purposes. This means hard work and sacrifice on the part of all
the people of the United States, and manv changes in our way of
life will, of necessity, have to be made. It means foregoing
some of the material things which we are now buving. 1t means
restrictions upon ourselves, sc¢ that we can avoid the ine~
qualities of inflation and the dangers of excessive price
increases. What we have resoclved to do is to achieve military
security against aggression and yet to preserve the financial
structure and the economic system on which we have based our
free way of life. It will profit us verv little if we win the
first objective and lose the second. » 3Sec of Treas Snyder,
Paris 6 sep 50.

Key
AP Associated Press, Paris Bureau, 21, rue de Berri, Paris-8°. ELY 32- 14.
BBIT Bulletin Bi-mensuel d’Informations Tooristiques, 8, avenue de
I’Opéra, Paris.
CFI Cahiers Francais de l'Information, 14, rue Lord- -Byron, Paris-8°,
i I’Economie, 35, rue Godot-de-Maurov, Paris-8. OPE 02-13.
JO Journal Officiel de la République Francaise, 31, quai Voltaire, Paris.
LE Les Echos (daily), 37, Champs-Elysées, Parls 8“ BAL 19-68.
LM Le Monde, 5, rue des Italiens, Paris-9.
IL.VF La Vie Frangaise, 1, rue Caumartin, Paris-9°, OPE. 11.20.
m - == million.

MACNENS John MacNair's Euro Dean News Service,

56 rue du Fbg St Honoré,
bureau 6, Paris 8°, ANJ 18.00 post 6.

NIN Nord Industriel, 16, rue Faldhexbe Lilli- (Nord).

NTE Nord Textile, 3, rue de I’'Hétel-de-Ville, Roubaix (Nord).

NYHT - NY Herald Tribune, Paris édition, 21, rue de Berri. ELY 12-87.
NW Newsweek, 21, rue de Berri, Paris-8°.

NYTee NY Times (Eur. ed.), 37, rue Caumartin, Paris-9°.

PE Productions Francaises, 23, avenue d’ I1éna, Paris.

PDM Paris Daily Mail, 36, rue du Sentier, Paris-2,

SA see MACNENS.

SEF - L.a Semaine Economique et Financiére, 20, rue de I’Arcade, 8°.

SG La Statistique Générale de la France. 1i. bd Haussmann, Paris-9°.
T t.ondon Times, London EC 4, England.

up United Press, Paris Bureau, 2, rue des Iialiens, Paris-8. TAI 68-55.
1ISIS US Information Service, 41 rue du Fe-Si-Honoré, Paris-8°.

Key 1o sources cued rtl vnd nf cach parasy
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Fairs

Sales at the Chicago Fair (closed 20 aug 50) are estimated
by the promoters at $15 m to $20 m,

of which Britain and Germany each claimed about $5 m. All
unsold goods on actual exhibit were bought up for special sale
by Joel Goldblatt, head of a Chicago department store chain.
25,000 visitors registered as buyers, and there was also
o strong attendance of general public. No statement of sales
of French goeds is made by the promoters. The Chicago trade
fair will be repeated, according to the promoters from 10 to
23 sep B1, and in mar or apr '52.

(USIS drb p 10 18 aug 50 & p 3 22 aug 50)

International fairs in '50:-

september sep=-oct Teheran, Iran - agricultural

1~10 oct Karachi, Pakistan - industrial
2=-17 Strasbourg, France

2=17 Pavia, Italy - sewing machines
2-17 Budapest, Hungaria

5=17 Plovdiv, Bulgaria

5-14 Utrecht, Holland

6-16 Manchester, England - commercial
7 -24 Antwerp, Belgium

#3~25 " Parma, Italy - canned food
9-24 Gand, Belgium

9-26 Bari, Italy
10-22 Cologne,. Germany
10-27 Vienna, Austria

15-15 oct New Orleans, USA

16- 1 oct Munich, Germany - electricity
16- 2 oct Marseille, France

17-22 Frankfurt, Germany

22-30 London, England - transport

253~ 8 oct Bolzano, Italy -~ sample

235~ 8 oct Zagreb, Yugoslavia

26-30 Stresa, Italy - dental material
50-15 oct Rome, Italy - construction & habitation
30- 8 oct Graz, Austria - cattle

30-20 oct Turino, Italy - commercial

Detober 7-22 Brussels, Belgium - packaging
11-21 Leicester, England - hosiery & knitting
1h-22 Frankfurt, Germany - agricultural
15-29 Bologna, Italy
15=-30 Detroit, USA
18-28 London, England -~ automobile
27~ 5 nov Copenhagen, Denmark - photographic

November 20~ 5 dec Atlantic City, USA.
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The Utrecht Fair is divided into 26 main sections, of which 2
: - do not show at the autumn fair 5-14 sep 50

+ (textiles and copstrubtion) and 3 do not show at the spring fair
“(diary, agriculture and interior decoration).

(Fortanier 109 bld Malesherbes Paris 8)

The fﬁﬁsth?itish Food Fair (Olympia, London; 29 aug- 9 sep
' 50) showed British packaged and

"Lbulk‘fboas, and“maéhinéf& for processing, pachaging and
‘preserving food.
~exports had risen 65 % and food machinery exports 47 % from '47

The Ministry of Food stated that food

to '50; and that of 7,000 m eggs distributed by the Ministry in

"the last 12 months, only 2,500 m were imported.

(Tim lon p 3 30 aug 50)

The Festival of Britain ('51) includes architectural novel-
R ties in its own buildings:- the
bipgest laminated timber arches ever built in Europe (each
4 1.2-tons, 60 ft span, 100 ft high, from Douglas fir presented
by the British Columbia timber industry) and the very large
Dome of Discovery. The Bailey bridge built alongside the
Hungerford footbridge by Royal Engineers was finished two
months ahead of time and the new granite river-wall, adding

4 acres of reclaimed land from the Thames mudbank will be ready .

3 months early. (Tim lon p 3 14 aug 50)

The American Chamber

of Commerce in France

.. s organized in Paris on 28 june 1894, the first American (hamber of Commerce

in any foreign country, Its offices were at 3 rue Scribe until 1919, af 32 rue

. Taitbout until 1936, and since then al 21 ave George V beside the American Ca-

thedral. During the German occupation of Paris the Chamber was managed by a
Comitiee of its Frenche Associate Members. Officers : The Chamber's President
(its 16th) is W. Roy Weeks (Ets Weeks) ; Vice-President, Gething . Miller (Al-
(orney-at-Law) ; 2nd Vice-President, C. Stacy Adams (Sinclair Oil C°) ;. Treasurer,
Gordon W. Aitken (in Bank Corp) ; Honorary Secretary, James L. Mc Cann (Els Pe-
litjean). Directors serving to }'an 51 : Pendleton Beckley (Attorney-at-Law) ; Ste-
phen Greene (Ets Emel); Edward B. Hall Jr. (Els O-Cedar) ; Morgan Heiskell
(Commercial Cable Co) ; Roger D. King (Abco Petrolenm (o) ; Russel H. Porter
(Atlorney-at-Law) ; Willicin H. Reese (Chase Bank) ; Harold A. Rilter (Kodak-
Pathé S.A.F.).; Albert A. Southwick (Tiffany & Co) ; Charles E. van der Burgh
(Legal Counsel Standard Frangaise des Pétroles) ; (. Delby Wilkes (Engineer) ;

" *William H. Wise (New York Herald Tribune). Directors serving to jan 52 ;

William A. Bauer (American Radiator & Sanitary Corp) ; W. E Day (CIMA Ma-
chines Agricoles McCormick & Deering) ; 1. Doughten III (United Petroleum
Secuarilies Corp) ; Henry A. Hill (American Express (o) ; Seymour Jaquet (Afe-
ters Olis-Pifre.S.A.) ; Horton P.. Kennedy (Morgan & Cie) ; J.l‘l)’. Millas (Elizabeth
Arden S.A.)’; John W. Ostheimer (Ostheimer Bros) ; Maurice G. St. Germain (Gua-

.ranty Trust Co) ; Roberf A. Solborg (Arinco Int. Corp) ; R.N. Stevens (Géneral
Motors 8.A.) ; Gerald B. Thorntor (Transcontinental & Western Air, Inc.). Con-

sulting Directors : C.W. Gray,.American Consul General ; Daniel J. Reagan, Mi-
rister-counselor for Economic Affairs; George L. Bell, American Commercial
Attaché ; Francis T. Smith, U.S. Treasury Representative,

.“‘Merlr_;ber‘s are asked to ’phone news and suggestions to ANJ 19.00 post 6.
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CANA
WEST IN

PACIFIC
ALGERIA TUNBSIA,
MOROCCO | |
CORSICA

Sailing to Sbuthamplon and

New-York
De Grasse - September 23
Liberté September 27
ile de France October 6
Liberté October 18
Ile de France October 24
Liberté November 4
Ile de France November 10
Liberté November 21
Ile de France November 28
Liberté December 8
Apply to :

French fine

C*"G* TRANSATLANTIQUE

P A R1 S
6, Rue Auber
T.N OPERA 02-00 & 02-44

LONDON
20, Cockspur Street
T N WHITEHALL 93-26

NEW YORK

610. Fifth Avenue
I N HANOVER 2-8300
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Other People Say

« The potato is a blight on progress which has delayed social
dcvelopment in Britain
and particularly Ireland, encouraged squalor, developed
drunkenness, helped embitter relations between Britain and
USA., and given inviolate stability to conditions of squalor,
carly marriage, large families and lack of personal hygiene. »-—
Dr. Redcliffe Salaman, former director potato virus research
station Cambridge University; at the British Association
annual meeting Birmingham, end of aug "50; quoted in DM p 1
5 sep 50.

«_US Federal Reserve support for the market for US government
securities, in order that
borrowings may cover the deficit and take care of maturing
obligations, is made necessary by the chcapening of the dollar,
which in turn is largely due to the unbalanced budget and big
floating debt. »- Nat City Bank NY letter for sep '50.

« It is time to recognize our faults and to choose between

determination, work,
and common sacrifices on the one hand, and on the other that
illusion of ease which after having already brought us to ihe
edge of the abyss now threatens to hurl us in for good and all.
We would not be the first example in History of a civilization
which by weakness and sxcessive *imidity disappeared never to
return again. »- Henry Peyret, editor-in-chief of 1'Economie,
p 1 31 aug 50.

« Third Point:~ the suppression of all economic barriers, so
far as possible, and the establishment of
commercial conditions equal for all nations who consent to

peace and who unite to maintain it. »- President Wilson's

Fourteen 4%ggf‘%§§age of 8 jan 18.

ews is often found in the advertisements.

fcont'd on p. 37)
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